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Dear Shareholders,

On behalf of the Board of Directors, I am pleased to
present the Annual Report and audited Financial
Statements of Selinsing PLC for the year ended 31st
March 2010, and welcome you to the One Hundred
and Third Annual General Meeting of the Company.

Palm Oil prices which were subject to extreme
fluctuations during the previous year stabilised
during the year under review, moving within a
comfortable price range, reflecting similar trends
witnessed in other commodities. We feel that the
current price levels are more representative of the
fundamentals of the vegetable oil industry,
reflecting prevalent supply and demand dynamics
and seldom based on speculative forces, although
external market forces did influence prices at times.

As spending power increases and the industrial
sector recovers, demand for Palm Oil from both the
edible and non-edible segments is expected to
grow in the coming years. Further, Palm Oil demand
will be driven by the main consuming nations, like
China, India and Indonesia, which are also
considered emerging economies.

CPO production in Malaysia declined by 1% during
2009 to 17.56 mn tonnes. Production was affected
by the biological stress of the bumper production in
the previous year and adverse weather during the
latter part of the financial year, which curbed the
output of Fresh Fruit Bunches (FFB). The effects of
extreme weather conditions like EL-Nino also
impacted crop production, although it is now
anticipated that the severity of EL-Nino will be less
next year.

Palm Oil production in Indonesia increased by
approximately 9.5% to 21 mn tonnes during 2009,
mainly as a result of more newly planted areas
coming into maturity. The rapid expansion of the
industry in Indonesia over the last few years has

resulted in a scarcity of suitable land for further
plantation development, while production
increases in Malaysia has to be derived through
yield improvements and replanting cycles.

The Malaysian economy recorded a negative
growth of 1.7% during 2009, compared to a growth
of 4.6% in 2008. This was mainly due to lower
exports and imports in the country, due to the global
economic slowdown.

Your Company’s turnover for the year ended 31st
March 2010 was Rs. 247.42 mn, compared to Rs.
184.66 mn in the previous year. The Company’s
revenue increased due to enhanced crop from its
plantations and as a result of higher dividend
income received, compared to the previous year. 

Resultantly, the Company recorded a Net Profit
Before Tax of Rs. 157.05 mn during the year
compared to a Net Profit Before Tax of Rs. 92.64 mn
in the previous year, and a Profit After Tax of
Rs.116.11 mn compared to Rs. 69.07 mn recorded in
the previous year.

The enhanced crop production was facilitated by
progressive increase in yields as the Palms mature
in age, arising from the previous replanting cycle.
The focus at operational level is to continuously
enhance and achieve optimum yields from the
young Palms, whilst sustaining high yields from
mature Palms. This is facilitated by stringent
agronomy and plantation management practices,
close supervision and monitoring of operations and
an emphasis on continuously improving
productivity, whilst managing operational costs.

PT Agro Indomas, the Indonesian plantation project
recorded a Profit After Tax of US$ 33.68 mn on a
revenue of US$ 84.55 mn during the year under
review. The plantation operations in Indonesia are
faced with managing social and community related
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issues in carrying out land development in remote
locations, whilst there are increasingly greater
regulatory requirements to be met before
commencing new projects. 

Rapid development of new plantations particularly
in Indonesia, has also lead to increasing concerns
amongst diverse stakeholders on the social and
environmental impacts of Oil Palm plantations. We
will work within the principles and criterion set out
by the Roundtable on Sustainable Palm Oil (RSPO)
and have obtained relevant environmental, health
and safety accreditations. 

Whilst there is very limited new land available for
Oil Palm plantation development in Malaysia,
increasing costs, lack of a skilled workforce and
continuous inflationary impacts will exert pressure
on costs and on the resultant profitability of the
plantations. 

In conclusion, I would like to extend our gratitude to
the shareholders, business associates, financiers
and regulatory authorities in Sri Lanka and in
Malaysia for their continued support. I also wish to
thank our management and staff in Malaysia and in
Sri Lanka for all their hard work and dedication
towards improving the performance of the
Company. Last but not least, I would like to extend
my appreciation to my fellow Board Members for
their support and guidance throughout the year and
to the members of the Audit Committee for their
invaluable efforts. 

(Sgd.)
Mano Selvanathan 
Chairman

27th April 2010



World Production of Major Oils & Fats 

22.1%  Soya Oil 19.8%
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13.0%  Rape Oil 10.9%
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Source: Oil World
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Status of the Palm Oil Industry
The year under review marked a recovery in Palm
Oil prices from the low levels it recorded at the
beginning of the year. Prices continued to move
within a range that was more representative of the
demand and supply fundamentals of the vegetable
oil market, rather than being based on speculative
forces, although external factors did influence
prices during the year.

An early recovery in Palm Oil prices compared to
most other commodities was supported by supply
tightness in the overall vegetable oil market, amidst
a multi-year low Soybean Oil supply from South
America the second largest Soybean producing
region in the world. The lower supplies of Palm Oil
during most parts of the year, due to yield stress and
adverse weather, further supported prices. Even
though demand for Palm Oil grew at a slower pace
than average, increased demand for non-edible
usage especially from emerging nations,
compensated for the slower increase in demand
from the non-edible sector.

We expect Palm Oil to continue to increase its
market share in the vegetable oil market, due to its
price competitiveness and nutritional properties,
whilst prices would be supported by strong demand
fundamentals.

Overview of Financial Performance 
Your Company recorded a turnover of Rs. 247.42 mn
for the year ended 31st March 2010, compared to
Rs. 184.66 mn recorded during the previous year.
The revenue from the sale of Fresh Fruit Bunches
(FFB) increased to Rs. 220.71 mn during the current
year from Rs. 182.32 mn last year, due to an 18%
increase in the Company’s crop production.

The operating profit before finance expenses
increased to Rs. 157.09 mn, compared to Rs. 92.86
mn recorded in the previous year. The Company
recorded a profit after tax of Rs. 116.11 mn during
the year, an increase of 68.10% from the previous
year. 
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Plantation Age Analysis

  8% 16 - 20 years

15% 11 - 15 years

77% 06 - 10 years

  0% 01 - 05 years      

Overview of Operational Performance
As at 31st March 2010, total plantation hectarage
was 485.69 Ha, all of which are in the mature stage.
A significant portion of the planted area is in the
early mature stage and  has yet to reach peak
yielding cycle, as a result of the replanting program
completed by the Company a few years back.
Approximately 77% of the planted area still falls
under 10 years of age.

Company recorded a Net Sales Average of MYR 466
per MT of FFB for the year under review, compared
to MYR 464 achieved during the previous financial
year. The plantation achieved a yield of 29.53 MT
per Ha during the year under review, compared to
25.05 MT per Ha achieved in the previous year.

The increase in yield was mainly due to progressive
maturing of the new Palms during the period. Yields
recorded are averaged out due to relatively lower
yields from younger Palms. Yields of both Palms
that matured recently and Palms that are currently
in the peak stage have been in line with regional

averages, considering the respective age profiles.
Yields at par with or better than industry averages
were achieved by the stringent fertilisation regimes
that are being adopted as well as due to continuous
focus on improving productivity.

Your Company managed to reduce its cost of
production during the year amidst increasing input
costs and wages, through continuous efficiency
improvements, management and operational
synergies derived at the Group level. The prices of
input materials such as fertilizer which had
significantly increased previously in tandem with
the commodity price boom, reduced during the year
although not in tandem with the drop in commodity
and petroleum prices. A continuous focus on cost
management and adoption of a cost effective
operating model at field level whilst ensuring quality
of the output, has enabled us to manage continuous
pressures on cost and bottom line due to
inflationary impacts. 

We are confident that our continuous focus on
productivity enhancement, stringent plantation
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management and fertilisation practices whilst close
supervision, will ensure better yields as well as
curbing cost increases in the future. Sourcing
skilled labour is also another operational challenge
facing the plantations in Malaysia; many larger
plantations have adopted mechanisation to
overcome labour constraints to an extent, However,
such initiatives are not viable in smaller plantations.

Performance of Indonesian Plantations
Turnover and profit after tax at PT Agro Indomas,
increased to US$ 84.55 mn and US$ 33.68 mn
respectively during the year under review.
However, crop production is subject to the effects
of cyclical weather patterns witnessed every 3-4
years, which impact the immediate as well as
medium term cropping pattern (with a time lag of 2
years).

The key challenges facing the operational
management is to continuously create cost
competitiveness through stringent management of
costs, deriving productivity gains and streamlining
operational processes in order to manage constant
cost increases and inflationary impacts on inputs.
Whilst the focus is on achieving site yield potential,
it is also important to continuously enhance
volumes to derive cost efficiencies and synergies.

Future Potential 
At an operational level, continuous focus on yield
optimisation and operational efficiencies as well as
cost management, will enable your Company to
sustain and improve margins even during times
when external markets are unfavorable.

Agro Harapan Lestari Sdn. Bhd.
Managers

27th April 2010
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The details set out herein provide the pertinent
information required by the Companies Act No. 7 of
2007, Listing Rules of the Colombo Stock Exchange
and recommended best accounting practices. The
Annual Report was approved by the Directors at a
meeting held on 27th April 2010.

1. GENERAL
The Directors have pleasure in presenting to
the shareholders their report together with
the audited financial statements for the year
ended 31st March 2010 of Selinsing PLC, a
public limited liability Company incorporated
in Sri Lanka in 1907.

2. THE PRINCIPAL ACTIVITIES OF THE
COMPANY
There were no significant changes in the
nature of the principal activities of the
Company during the financial year under
review, where the principal activity of the
Company continues to be cultivation of Oil
Palm and managing and holding of an
investment portfolio.

3. REVIEW OF OPERATIONS AND FUTURE
DEVELOPMENTS
The review of the Company’s opertions during
the year, with comments on financial results
and future developments, is stated in the
Chairman’s Statements (Page 2) and the
Operational Overview (Page 4). These reports
form an integral part of the Report of the
Directors.

4. FINANCIAL RESULTS
The Company recorded a net profit of 
Rs. 116.11 mn for the year. An abridgement of
the Company’s performance is presented in
the table below:

5. AUDITOR’S REPORT
The Auditor’s Report on the Financial
Statements is given on page 19 of this Annual
Report.

6. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted in the
preparation of the Financial Statements are
given on pages 24 to 31 in the Notes to these
Financial Statements.

The accounting policies adopted are
consistent with those of the previous financial
year.

Annual Report of the Board of Directors 
on the Affairs of the Company
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For the year ended 31 March 2010 2009
Rs. '000 Rs. '000

Profit after taxation 116,112 69,074
Profit brought forward from previous year 662,290 409,385 
Transfer - 211,194 
Transitional Liability on adoption of revised SLAS 16- Employee 
benefits on 1st April 2008 - (158)
Profit available for appropriation 778,402 689,495
Appropriation
Dividend paid (20,820) (27,205) 
Unappropriated profits carried forward 757,582 662,290 



7. FINANCIAL STATEMENTS
The Financial Statements of the Company
comprise the Balance Sheet, Statements of
Income, Changes in Equity and Cash Flow
together with the accompanying Notes to the
Financial Statements for the year ended 31st
March 2010, are set out on page 20 to 44.

8. STATEMENT OF DIRECTORS’
RESPONSIBILITIES
The Statement of Directors’ Responsibilities
for the Financial Statements is given on
page 15.

9. INTERESTS REGISTER

9.1 Directors’ Interests
The Company maintains an Interest Register
confirming to the provisions of the Companies
Act No 7 of 2007.

The relevant details as required by the
Companies Act No 7 of 2007 have been
entered in the Interest Register during the
year under review.

The Interest Register is available for
inspection as required under the Companies
Act.

9.2 Remuneration of Directors
The Directors’ remuneration, for the financial
year ended 31st March 2010 is given in Note
5 to the Financial Statements on page 32.

9.3 Directors’ Interests in Contracts and
Shares
Directors’ interests in contracts of the
Company are disclosed in Note 25 to these
Financial Statements and have been declared
at meetings of the Directors. The Directors
have no direct or indirect interest in any other
contracts or proposed contracts in relation to
the business of the Company, while they had
the following interests in ordinary shares of
the Company. 

No. of Shares 31st March 1st April

2010 2009
Mr. M. Selvanathan 648 648 
Mr. H. Selvanathan 648 648 
Mr. C.F. Fernando 55,728 55,728 
Mr. I. Paulraj 75 75 
Mr. D.C.R. Gunawardena - -
Mr. P.C.P. Tissera - -

10. CORPORATE DONATIONS
There were no donations granted during the
year.

11. DIRECTORS
The names of the Directors who served
during the financial year are given under
Corporate Information provided on page 61 to
this Annual Report.

11.1 Directors to retire by rotation

11.1.1 Directors to Retire by Rotation

In terms of Articles 87 & 88 of the Articles of
Association of the Company, Mr. H.
Selvanathan retires by rotation and being
eligible offers himself for re-election.

11.1.2 Retirement at the 1st AGM following
Appointment as Director

In terms of Article 94 of the Articles of
Association of the Company, Mr.P.C.P. Tissera
who was appointed to the Board on 1st July
2009 retires by rotation and being eligible
offers himself for re-election.

11.2. Appointment of Directors 
who are over 70 years of age
Mr. C.F. Fernando and Mr. I. Paulraj who are
over 70 years of age are to be re-appointed as
Directors of the Company for a further period
of one year from the conclusion of the Annual
General Meeting and that the age limit
stipulated in Section 210 of the Companies
Act No.7 of 2007 shall not be applicable.
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12. AUDITORS
The Company’s Auditors during the year
under review were Messrs. Ernst & Young,
Chartered Accountants. 

A sum of Rs. 603,700/- was paid to them by the
Company as audit fees for the year ended 
31st March 2010 (2009 - Rs. 570,366/-). 

The retiring Auditors have expressed their
willingness to continue in office. A resolution
to reappoint them as Auditors of the Company
and authorising the Directors to fix their
remuneration will be proposed at the Annual
General Meeting.

The Audit Committee reviewed the
appointment of the Auditors, its effectiveness
and its relationship with the group, including
the level of audit and non-audit fees paid to
the Auditor.

Auditors’ relationship or any interest with 
the Company
The Directors are satisfied that, based on
written representations made by the
Independent Auditors to the Board, the
auditors did not have any interest with the
Company that would impair their
independence.

13. CORPORATE GOVERNANCE
The Board has ensured that the Company has
complied with the Corporate Governance
Rules as per the Listing Rule of the Colombo
Stock Exchane (CSE).

13.1 Board of Directors
The following Directors held office as at the
Balance Sheet date and their brief profiles
are given on page 14 of the Annual Report.

Directors Executive/Non Executive/
Independent

Mr. M. Selvanathan Executive 
Mr. H. Selvanathan Executive 
Mr. C.F. Fernando Non-Executive/Independent* 
Mr. I. Paulraj Non-Executive/Independent** 
Mr. D.C.R Gunawardena Executive
Mr. P.C.P. Tissera Executive

(appointed w.e.f. 1/7/2009)

* The Board has determined that Mr. C.F.
Fernando is an Independent Director inspite
of being on the Board for more than 9 years,
since he is not directly involved in the
management of the Company

** The Board has determined that Mr. I. Paulraj
is an Independent Director inspite of being on
the Board for more than 9 years and being a
Director of many other companies within the
Carson Cumberbatch Group which a majority
of the other Directors of the Company are
Directors, since he is not directly involved in
the Management of the Company.

The Managers of the Company are Agro
Harapan Lestari Sdn. Bhd.

13.2 Remuneration Committee
In terms of Rule 7.10.5 (a) of the Listing Rules
of the Colombo Stock Exchange, the
Remuneration Committee of Carson Cumberbatch
PLC (CCPLC), the ultimate parent Company,
has been appointed by the Board as the
Remuneration Committee of the Company
with effect from 1st January 2010 and
comprises of the following members;

Selinsing PLC
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Remuneration Committee Executive /
members Non-Executive / 

Independent
Mr. I. Paulraj Chairman

Non Executive/ 
Independent 
Director of CCPLC

Mr. M. Moonasinghe Non-Executive/ 
Independent 
Director of CCPLC

Mr. H. Selvanathan Executive 
Director of CCPLC

Mr. M. Selvanathan Executive 
Director of CCPLC

Mr. D.C.R. Gunawardena Executive 
Director of CCPLC

The Committee is currently formulating a
remuneration policy based on market and industry
factors and individual performance for all group
Companies. Aggregated remuneration paid to the 
Non-Executive Directors are disclosed under 
Note 5 on page 32 of this Report.

Executive Directors are not compensated for their
role on the Board.

13.3 Audit Committee
As per the Rule 7.10.6 of the Listing Rules of the
Colombo Stock Exchange the Audit Committee
of Carson Cumberbatch PLC (CCPLC), the
parent Company functions as the Audit
Committee of the Company and comprises the
following members.

Audit Committee Executive/ 
members Non-Executive
Mr. Vijaya Malalasekera Non-Executive, 

Independent
Director of CCPLC

Mr. Chandima Gunawardena Executive
Director of CCPLC

Mr. Faiz Mohideen Non-Executive
Independent
Director of CCPLC

The Audit Committee report is given on page 16 to 17
of this report.

14. DIRECTORS’ MEETINGS
Four Board Meetings were convened during
the financial year and the attendance of the
Directors were as follows :

Director Meetings Attended 
(out of 4 ) 

Mr. M. Selvanathan 2
Mr. H. Selvanathan 4
Mr. C.F. Fernando 3
Mr. I. Paulraj 3
Mr. D.C.R. Gunawardena 4
Mr. P.C.P. Tissera 3
(appointe w.e.f. 1/7/2009)

15. DIVIDEND
Subject to the approval of the shareholders at
the Annual General Meeting, a final dividend of
Rs. 12.50 per share is recommended by the
Directors for the year ended 2010. However, in
accordance with Sri Lanka Accounting
Standard No. 12 (Revised 2005) - Events after
the Balance Sheet date, this proposed final
dividend has not been recognised as a liability
as at 31st March 2010. This would result in a
total outflow of Rs. 86.75 mn subject to approval
at the forthcoming Annual General Meeting.

16. SOLVENCY TEST
Taking into account the said distribution, the
Directors are satisfied that the Company would
meet the solvency test requirement under
Section 56(2) of the Companies 
Act No. 7 of 2007 immediately after the
distribution. The Company’s Auditors, Ernst &
Young have issued a Certificate of Solvency
confirming the same.

17. STATED CAPITAL
The Stated Capital of the Company is Rs.
69,400,800/- comprising of 6,940,080 ordinary
shares. There was no change in the stated
capital of the Company during the year.

18. SHAREHOLDERS’ FUNDS
Total Reserves of the Company as at 
31st March 2010 was Rs. 2,142.67 mn 
(2009 - Rs. 1,937.52 mn), comprising of capital
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reserves of Rs. 1,372.86 mn and revenue
reserve of Rs. 769.81 mn. The movements are
shown in the Statement of Changes in Equity
given on page 22 of the Annual Report.

19. CAPITAL EXPENDITURE AND
INVESTMENTS
Total expenditure on addition of Property, Plant
& Equipment during the year under review
was Rs. 604,740 (2009 - Rs. 812,612). The
movement in Property, Plant & Equipment and
investments during the year are set out in Note
10 to these Financial Statements respectively.
There was no movement in the investments of
the Company for the year under review.

20. VALUE OF THE PROPERTIES
The market value of the land owned by the
Company on the basis of existing use as at
31st March 2010, is MYR 38.63 mn (2009 - MYR
38.63 mn). The values reflected in the financial
statement as at 31st March 2010 is 
Rs. 1,331.96 mn compared to Rs. 1,224.96 mn in
year 2009. The increase in value of land in the
reporting currency (Sri Lankan Rupees) is due
to the effects of cross currency valuation
during the translation of Malaysian currency
denominated assets into Sri Lankan Rupees.

21. VALUE OF THE INVESTMENT
PORTFOLIO
The market value/valuation of the Company’s
investment portfolio as at 31st March 2010 was
Rs. 573.66 mn (2009 - Rs. 428.39 mn) is disclosed
under Note 12 to the Financial Statements on
page 37 of this report.

22. STATUTORY PAYMENTS
The Directors to the best of their knowledge
and belief are satisfied that all statutory
payments have been paid up to date or have
been provided for in these Financial
Statements.

23. GOING CONCERN
Having taken into account the financial
position and future prospects, the Directors
have a reasonable expectation that the

Company has adequate resources to continue
to be in operational existence for the
foreseeable future. For this reason the
Company continues to adopt the going
concern basis in preparing the Financial
Statements.

24. EVENTS OCCURRING AFTER THE
BALANCE SHEET DATE
Subsequent to the Balance Sheet date, no
material circumstances have arisen, which
would require adjustments to or disclosure in
these Financial Statements other than those
disclosed in Note 23 to these Financial
Statements.

25. SHARE INFORMATION
The details relating to earnings, net assets,
market value per share and information on
share trading is given on pages 56 to 58 of the
report.

26. ANNUAL REPORT
The Board of Directors approved the
Company’s Financial Statements together with
the reviews which from part of the Annual
Report, on 27th April 2010. The appropriate
number of copies of the report would be
submitted to Colombo Stock Exchange, 
Sri Lanka, Accounting and Auditing Standard
Monitoring Board and the Registrar of
Companies within the given time frame. 

27. ANNUAL GENERAL MEETING
The One Hundred and Third Annual General
Meeting of the Company will be held on 4th day
of June 2010 at 3.30 p.m at the 8th Floor, No.
65C, Dharmapala Mawatha, Colombo 07.

The Notice of Annual General Meeting is on
page 62 of the Annual Report.
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28. TWENTY MAJOR SHAREHOLDERS
Shareholding as at 31st March 2010 2009
Name of the Shareholder No. of Shares % No. of Shares %

Goodhope Asia Holdings Ltd 6,013,642 86.65 6,008,237 86.57 
Pershing LLC S/A Averbach Grauson & Co. 105,000 1.51 105,000 1.51
Mr. C.F. Fernando 55,728 0.80 55,728 0.80
Adminix.of the Estate of M.A. Adamjee (Decd) 38,880 0.56 38,880 0.56
Mr. D.A. Campbell 37,713 0.54 37,713 0.54
Scintilla Finance Ltd 30,800 0.44 - -
Dr. C.J. Fernando 26,978 0.39 26,978 0.39
Miss. S.N. Fernando 26,778 0.39 26,778 0.39
Mr. H.V. Cartwright (Decd) 23,328 0.34 23,328 0.34
Mr. J.A. Fernandez 22,938 0.33 22,938 0.33
Mrs. E.C. Rodrigo 22,665 0.33 22,665 0.33
Thurston Investments Limited 22,606 0.33 22,606 0.33
Mrs. M.A. Kurukulasuriya 21,778 0.31 21,778 0.31
Mrs. A.M. Jayesinghe 20,736 0.30 20,736 0.30
Ex. of the C. Peters(Decd) 20,605 0.30 20,605 0.30
Mr. F.W. Obeyesekere (Decd) 19,440 0.28 19,440 0.28
Mr. S.S. Rajaram 18,700 0.27 2,200 0.03
Mr. A. Chatoor 15,600 0.22 15,552 0.22
Mrs. B.J. Fernando 15,552 0.22 15,552 0.22
Mr. T. Veluppillai (Decd) 15,552 0.22 15,552 0.22

29. RISK MANAGEMENT
We are conscious of our need to manage
risks and have identified and listed out our risk
profile as given on page 13 of this report.
Action plans to monitor and manage these
risks are incorporated into our business plan
and reviewed on a continuing basis.

30. HUMAN RESOURCES
The Company has no employees other than
the plantation workers in its Malaysian
operations, since the business and operation
of the Company are managed by Agro
Harapan Lestari Sbn Bhd.

The Company has had no Material issues
pertaining to employees and industrial
relations during the year ended 31st March
2010.

Signed for and on behalf of the Board,

(Sgd.) (Sgd.)
H. Selvanathan P. C. P. Tissera
Director Director
27th April 2010

Annual Report of the Board of Directors 
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We are conscious of the need to manage risks and
have identified our risk profile as given below.
Action plans to monitor and manage these risks are
incorporated into our business plan and reviewed
on a continuing basis.

A. Risks arising due to weather conditions 
Drastic changes in weather patterns could
impact the crop potential and resultantly the
performance of the Company, however
focused agronomy and plantation
management practices have been set in
place towards reducing such impacts.

No insurance has been taken for crop
variation resulting from weather patterns.

B. Commodity Price Risk
The Company’s cash inflows are mainly from
the sale of Oil Palm Fresh Fruit Bunches.
These are priced with reference to the
international market prices for Crude Palm Oil
which are subject to fluctuations in prices,
due to varying market forces. Our end product
is FFB and hence no price hedging is done.

C. Interest Rate Risk
Interest rate risk is the risk that the fair value
of future cash flows of the Company’s
financial instruments will fluctuate because
of changes in market interest rates. The
Company did not have any fixed term interest
bearing bank borrowing during the year
ended 31st March 2010 except for an
overdraft facility which is short term in nature
and utilised only to finance temporary
working capital requirements, and therefore
minimal exposure to interest rate risks.

D. Foreign Currency Risk
The Company’s Malaysian and Sri Lankan
operations are primarily domestic and the
respective operations are not subject to
foreign currency exchange exposures.
Assets, liabilities, income and other
operational expenses which arise from daily
operations are primarily denominated in the
functional currency of the respective
geographies which is in Malaysian Ringgit
and Sri Lankan Rupees.

However since significant components of
assets are from Malaysian operations, such
asset values are subject to currency

differences arising from translation of results
in to Sri Lankan Rupees.

E. Credit Risk
The Company is exposed to credit risk
primarily from its trade receivables, which
arises from operating activities and its
deposits with Banking Institutions. The
Company’s objective is to seek continual
revenue growth while minimizing losses
incurred due to increased credit risk
exposure. The Company trades only with
recognised and credit worthy third parties,
and all customers are subject to a credit
verification process. In addition, receivable
balances are monitored on an ongoing basis
with the result that the Company’s exposure
to bad debts is minimal.

F. Liquidity Risk
Liquidity risk is defined as the risk of not being
able to pay the liabilities due on time and
support business activities on a timely basis.
The Company manages such an exposure
through effective working capital
management and base on procedures and
guidelines that require planning liquidity base
on one year and medium-term plans.

The Malaysian plantation property of the
Company has been pledged as security to a
foreign bank to secure financing facilities
under Goodhope Asia Holdings Ltd (the
Company’s parent). The above credit line from
the lender is also secured by charges created
over other assets and plantation properties of
the group in Indonesia and Malaysia. (Note 24
on the page 42)

Further, in order to minimise the impact of an
eventual successful claim an internal
arrangement has been established among the
four Malaysian plantation companies limiting
the exposure to 25% of such a claim.

This risk is managed at group level at
Goodhope Asia Holdings Ltd as a part of its
financing risk management process.

Agro Harapan Lestari Sdn. Bhd.
Managers
27th April 2010

Risk Management
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MANO SELVANATHAN
Mano Selvanathan was conferred the highest National
Honours in Sri Lanka the 'DESHAMANYA' title by H.E. the
President of Sri Lanka, in recognition of services rendered to
the nation. He is the Chairman of Sri Krishna Corporation
(Private) Limited and Ceylon Finance & Securities (Private)
Limited. He is a member of the Boards of most companies in
the Carson Cumberbatch Group in Sri Lanka, Indonesia and
Malaysia and is an active member of its Executive
Management Forums. He is also the Deputy Chairman of
Ceybank Asset Management (Pvt) Ltd. He is also a Director of
Holcim (Lanka) PLC, South Asia Breweries (Pte) Ltd, Singapore
and Carlsberg India Private Limited. He is the Chairman of the
Indo Lanka Chamber of Commerce & Industry and has served
as the Chairman of the Ceylon Chamber of Commerce and as
the President of the Rotary Club of Colombo North. He holds a
Bachelors Degree in Commerce. He is also the Hon. Consul of
the Republic of Chile in Sri Lanka.

HARI SELVANATHAN
Hari Selvanathan is Deputy Chairman of Carson Cumberbatch
PLC, Chairman of Carsons Management Services (Private)
Limited and President Commissioner of the Palm Oil related
Companies in Indonesia. He holds Directorships in several
subsidiary companies within the Carsons Group and is also a
Director of Sri Krishna Corporation (Private) Limited, South
Asian Breweries (Pte) Ltd, Singapore and Carlsberg India
Private Limited. He is also the Chairman of Express
Newspapers (Ceylon) Ltd. Past President of the National
Chamber of Commerce and Past Vice Chairman of the
International Chamber of Commerce (Sri Lanka). He served as
Chairman of the Tourism Steering Committee of the Regaining
Sri Lanka Program from January 2002 to January 2004. He is
also a Director of the India-Sri Lanka Foundation. He counts
over 20 years experience in commodity trading in International
Markets. He holds a Bachelor of Commerce Degree.

CHRISANTA FERNANDO
Director of Equity Three (Private) Limited. Qualified as a
Chartered Accountant in England and Wales; is a fellow of the
Institute of Chartered Accountants of Sri Lanka. Gained 18
years experience as Senior Accountant Carson Cumberbatch
PLC handling financial management. Held the positions of
Director, National Lotteries Board and Director, Coconut
Cultivation Board. Past Chairman of Low Country Products
Association (LCPA). Has served as Managing Director
followed by a period as Chief Executive Officer at Distilleries
Company of Sri Lanka PLC and is presently senior trustee of
the Ceylonese Rugby & Football Club, an Independent/ Non-
Executive Director, and Chairman of the Audit Committee of
DCSL. 

ISRAEL PAULRAJ
Chairman of Ceylon Guardian Investment Trust PLC, Ceylon
Investment PLC, Watapota Investments PLC and Rubber

Investment Trust Limited. He serves as a Director of Carson
Cumberbatch PLC and of several of the subsidiary Companies
within the Carsons Group. He is the Chairman of the
Incorporated Trustees of the Church of Ceylon. 

He served as Past Chairman of the Federation of Exporters
Associations of Sri Lanka and The Coconut Products Traders
Association. He was a member of the Executive Committee of
the Ceylon Chamber of Commerce, National Chamber of
Commerce of Sri Lanka Shippers Council. He served on the
Board of Arbitrators of the Ceylon Chamber of Commerce. He
has served as Hony. General Secretary of the Central Council
of Social Services, Hony. Treasurer of the Christian
Conference in Asia, President, Church of Ceylon Youth
Movement and Hony. Treasurer National Christian Council of
Sri Lanka.

He also served on the Presidential Task Force on Non-
Traditional Export and Import Competitive Agriculture set up
by President R. Premadasa. He also served as Chairman of the
Ecumenical Loan Fund of Sri Lanka and on its International
Board in Geneva. He was a member of the Commercial Law
Reform Commission and has served on the Parliamentary
Consultative Committee on Internal and International Trade.

He holds a Bachelor of Law Degree and an Executive Diploma
in Business Administration.

CHANDIMA GUNAWARDENA
Chandima Gunawardena is a Director of Carson Cumberbatch
PLC. He serves as a Director in most of the Carsons Group
Companies in Sri Lanka and overseas. He is a member of the
Group’s Strategic Planning Forum. He also serves as a
member of Audit Committees of the Group, in Sri Lanka and
overseas. Mr.Gunawardena has over three decades of
experience in varied fields of business and commercial
activities and has held senior positions in the corporate sector.
He is a Fellow of the Chartered Institute of Management
Accountants, UK.

CHANDANA TISSERA
Director of Carson Cumberbatch PLC and presently he serves
as the Chief Executive Officer for the Overseas Plantation
Sector of the Carsons Group. He is also a Director of several
other subsidiary companies. He has served as the Chief
Executive Officer of the Investment Sector and as the Head of
Finance of the Carsons Group. 

He has previously served on the Board of Union Assurance
PLC and counts over 25 years of experience in the fields of
manufacturing, financial services, capital market operations,
overseas plantations, project development and management
services. He was a Member of the Accounting Standards Sub
Committee of The Ceylon Chamber of Commerce. He is a
Fellow of the Institute of Management, UK.

Selinsing PLC
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The responsibilities of the Directors in relation to
the Financial Statements, are detailed in the
following paragraphs while the responsibilities of
the Auditors are set out in the Report of the
Auditors.

According to the Companies Act, No. 7 of 2007, and
the Sri Lanka Accounting & Auditing Standards Act,
No. 15 of 1995, Directors are required to prepare
Financial Statements for each financial year, giving
a true and fair view of the state of affairs of the
Company as at the end of the financial year and of
the profit or loss for the said period.

In preparing these Financial Statements the
Directors are required to ensure that:

• appropriate accounting policies have been
selected and applied consistently while
material departures, if any have been
disclosed and explained,

• all applicable Accounting Standards have
been complied with, and

• reasonable and prudent judgements and
estimates have been made

The Directors are responsible for ensuring that the
Company maintains sufficient accounting records
to disclose with reasonable accuracy, the financial
position of the Company in order to ensure that the
Financial Statements of the Company meet with the
requirements of the Sri Lanka Accounting &
Auditing Standards Act, No. 15 of 1995 and the
Companies Act, No. 7 of 2007. They are also
responsible for taking reasonable measures to
safeguard the assets of the Company and in this
regard to give proper consideration to the
establishment of appropriate system of internal
controls with a view to prevent, detect and rectify
frauds and other irregularities.

These Financial Statements have been prepared on
a going concern basis, after reviewing the financial
position and the cash flows, since the Directors are
of the view that the Company has adequate
resources to continue in operation for the
foreseeable future.

The Directors are also of the view that they have
discharged their responsibilities as set out in this
statement.

By Order of the Board

(Sgd.)
D.C.R. Gunawardena
Director

Carsons Management Services (Private) Limited.
Secretaries

27th April 2010

Statement of Directors’ Responsibilities
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Audit Committee :
The Audit Committee of Carson Cumberbatch PLC
(CCPLC), the ultimate Parent Company, is the Audit
Committee of the Company, as provided for by the
Colombo Stock Exchange Listing Rules.

The members of the Audit Committee are as follows:
Audit Committee members Executive /

Non-Executive
Mr. Vijaya Malalasekera Non-Executive, 

Independent (CCPLC)
Mr. Chandima Gunawardena Executive (CCPLC)
Mr. Faiz Mohideen Non-Executive, 

Independent (CCPLC)

Mr. Vijaya Malalasekera is a Non-Executive,
Independent Director of Carson Cumberbatch PLC and
a Non-Executive Director of Ceylon Tobacco Company
PLC.

Mr. Chandima Gunawardena is a Director of Carson
Cumberbatch PLC and in most of its Group Companies. 

Mr. Faiz Mohideen, a Non-Executive, Independent
Director of Carson Cumberbatch PLC, was the former
Deputy Secretary to the Treasury and a former
Director of Bank of Ceylon and Securities and
Exchange Commission of Sri Lanka. 

In addition, Mr. Subash Chelliah is the Expert Advisor
to the Audit Committee for the Plantation Sector.

The audit aspects of Selinsing PLC are conducted
within the Agenda of Carson Cumberbatch PLC - Audit
Committee and the Committee is advised by 
Mr. Subash Chelliah as a member of the Panel of
Expert Advisors to the Audit Committee of Carson
Cumberbatch PLC, for the Plantation Sector of the
Group. Mr. Subash Chelliah, a Consultant, was the
former Vice President of Bumiputera Commerce Bank,
Kuala Lumpur, presently known as Commerce
International Merchant Bankers Berhad.

Meetings of the Audit Committee :
Carson Cumberbatch PLC-Audit Committee held six
(06) Meetings during the financial year to discuss
matters relating to the Company. 

The attendance of the members of the Committee was
as follows:
Meetings attended (out of six)
Mr. Vijaya Malalasekera 6
Mr. Chandima Gunawardena 6
Mr. Faiz Mohideen 6

The Audit Committee Meetings were attended by the
internal auditors and senior management staff
members. The Committee has also met the external
auditors without the management being present, once
during the year.

Purpose of the Audit Committee :
The purpose of the Audit Committee of Carson
Cumberbatch PLC, the Audit Committee of Selinsing
PLC is as follows:

To assist the Board of Directors in fulfilling its
oversight responsibilities for the financial reporting
process, the system of internal control over financial
reporting, the audit process and the process for
monitoring compliance with Company policies and
procedures, laws and regulations and the code of
conduct and the identification of and management of
risks that would impact on the Company/Group’s
business objectives.

Financial Statements :
The interim financial statements of Selinsing PLC have
been reviewed by the Audit Committee members at
Audit Committee Meetings. The draft financial
statements of Selinsing PLC for the year ended 31st
March 2010 have also been reviewed at a Meeting of
the Audit Committee Members, together with the
External Auditors, Messrs. Ernst & Young, prior to
release of same to the Regulatory Authorities and to
the shareholders. The Audit Committee members were

Selinsing PLC
Annual Report 2009 - 2010
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provided with confirmations and declarations as
required, by the Managers, Agro Harapan Lestari Sdn
Bhd that the said financial statements were prepared
in accordance with the Sri Lanka Accounting
Standards and the information required by the
Companies Act No. 7 of 2007 therein and presented a
true and fair view of the Company’s state of affairs as
at that date and the Company’s activities during the
year under review.

Internal Audit :
In accordance with the audit plan formulated and
approved by the Audit Committee for the financial year
2009/2010, the Group Internal Audit (GIA) carried out
one field audit at estate level. 

The objective of the audits carried out by the GIA was
to have an independent review of the system of
internal controls as established by the management,
its adequacy and integrity vis-à-vis objectives served
and to determine the extent of adherence to the
controls by staff responsible for the function and to
take corrective/preventive action where necessary.

The findings and contents of the internal audit reports
have been discussed with the management and
subsequently the audit reports were circulated to the
members of the Audit Committee and the Committee
followed up on internal audit recommendations. The
internal audit reports are also made available to the
external auditors. 

External Audit :
The members of the Audit Committee have determined
that Messrs. Ernst & Young, Auditors were
independent on the basis that they did not carry out
any special assignment on the operations of the
Company. The Committee has reviewed the external
audit plan as well as management letters and followed
up on issues raised.

The members of the Audit Committee have concurred
to recommend to the Board of Directors the re-

appointment of Messrs. Ernst & Young as Auditors for
the financial year ending 31st March 2011, subject to
the approval of the shareholders of Selinsing PLC at
the Annual General Meeting.

(Sgd.)
Vijaya Malalasekera
Chairman – Audit Committee
Carson Cumberbatch PLC

27th April 2010
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SELINSING PLC 

Report on the Financial Statements
We have audited the accompanying financial
statements of Selinsing PLC (“Company”), which
comprise the balance sheet as at 31 March 2010,
and the income statement, statement of changes in
equity and cash flow statement for the year then
ended, and a summary of significant accounting
policies and other explanatory notes. 

Management’s Responsibility for the Financial
Statements
Management is responsible for the preparation and
fair presentation of these financial statements in
accordance with Sri Lanka Accounting Standards.
This responsibility includes: designing,
implementing and maintaining internal control
relevant to the preparation and fair presentation of
financial statements that are free from material
misstatement, whether due to fraud or error;
selecting and applying appropriate accounting
policies; and making accounting estimates that are
reasonable in the circumstances.

Scope of Audit and Basis of Opinion
Our responsibility is to express an opinion on these
financial statements based on our audit. We
conducted our audit in accordance with Sri Lanka
Auditing Standards. Those standards require that
we plan and perform the audit to obtain reasonable
assurance whether the financial statements are
free from material misstatement. 

An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures
in the financial statements. An audit also includes

assessing the accounting principles used and
significant estimates made by management, as well
as evaluating the overall financial statement
presentation.

We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purposes of our
audit. We therefore believe that our audit provides
a reasonable basis for our opinion.

Opinion
In our opinion, so far as appears from our
examination, the Company maintained proper
accounting records for the year ended 31 March
2010 and the financial statements give a true and
fair view of the Company’s state of affairs as at 31
March 2010 and its profit and cash flows for the
year then ended in accordance with Sri Lanka
Accounting Standards.

Report on Other Legal and Regulatory
Requirements
In our opinion, these financial statements also
comply with the requirements of Section 151(2) of
the Companies Act No. 7 of 2007. 

(Sgd.)
Ernst & Young
Chartered Accountants
Colombo

27th April 2010
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Income Statement

Year ended 31st March 2010 2009
NOTE Rs. '000 Rs. '000

Revenue 3 247,418 184,660 
Direct operating costs (71,075) (65,611)
Gross profit 176,343 119,049 
Other income and gains 4 2,874 102 

179,217 119,151 
Administrative expenses (22,123) (26,292)
Profit before finance expense 5 157,094 92,859 
Finance expense 6 (47) (215)
Profit before taxation 157,047 92,644 
Income tax expenses 7.1 (40,935) (23,570)
Profit for the year 116,112 69,074 
Earnings Per ordinary Share (Rs.) 8 16.73 9.95 
Dividend Per ordinary Share (Rs.) 8.1 12.50 3.72

The Accounting Policies and Notes from pages 24 to 44 form an integral part of these Financial Statements.
Figures in brackets indicate deductions.
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As at 31st March 2010 2009
NOTE Rs. '000 Rs. '000

Assets
Non-Current Assets
Property, Plant and Equipment 10 1,418,660 1,314,350 
Investment properties 11 - 165,262 
Long-term investments 12 358,284 358,284 
Trade and other receivables 13 199,472 159,714 
Total non-current assets 1,976,416 1,997,610 

Current Assets
Inventories 890 2,036 
Trade and other receivables 13 11,742 27,911 
Taxation recoverable -   6,038 
Cash and cash equivalents 95,867 7,451 
Total current assets 108,499 43,436 
Assets held for sale 11.1 168,000 -
Total Assets 2,252,915 2,041,046 

Equity and Liabilities
Equity
Stated capital 14 69,401 69,401 
Capital reserves 15 1,372,862 1,268,820 
Revenue reserves 16 769,811 668,700 
Total equity 2,212,074 2,006,921 

Non-Current Liabilities
Deferred tax liability 17 20,951 15,749 
Retirement benefit obligations 18 757 783 
Total non-current liabilities 21,708 16,532 

Current Liabilities
Trade payables and accruals 19 13,899 14,870 
Taxation payable 2,781 -
Dividend payable 2,453 2,076 
Bank overdraft - 647 
Total current liabilities 19,133 17,593 
Total Equity and Liabilities 2,252,915 2,041,046 
Net assets per ordinary share (Rs.) 318.74 289.18 

I certify that these Financial Statements are in compliance with the requirements of the Companies Act No 7 of 2007.

(Sgd.)
J. Mathavan
Chief Financial Officer
Agro Harapan Lestari Sdn. Bhd.

The Board of Directors is responsible for the preparation and presentation of these Financial Statements.

The Acccounting Policies and Notes from pages 24 to 44 form an integral part of these Financial Statements.

Signed for and on behalf of the Managers, Approved and signed for and on behalf of the Board, 

(Sgd.) (Sgd.) (Sgd.)
J. Mathavan H. Selvanathan P.C.P. Tissera
Director Director Director
Agro Harapan Lestari Sdn. Bhd.

27th April 2010
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Cash Flow Statement
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For the Year Ended 31st March 2010 2009
NOTE Rs. '000 Rs. '000

Cash Flows from Operating Activities
Profit Before Taxation 157,047 92,644  
Adjustments for:
Depreciation on Property, Plant & Equipment 10 3,445 3,442  
Finance expenses 6 47 215 
Charge for Retirement benefit obligations 18 244 (37)
Net gain  from fair value adjustment 11 (2,738) -
Exchange differences on currency translations of 

Malaysian Operations 2,761 (1,568) 
Operating profit before working capital changes 160,806 94,696 

Decrease/(Increase) in inventories 1,147 453 
Decrease/(Increase)  in trade and other receivables 16,170 (3,574)
(Decrease)/Increase in trade payables and accruals (971) (4,452) 
Net cash generated from operating activities 177,152 87,123 

Finance expenses paid 6 (47) (215)
Tax paid (26,916) (41,016)
Retirement benefit obligations paid (321) -
Net cash inflows from operating activities 149,868 45,892 

Cash Flows from Investing Activities
(Increase)/decrease in Long Term Inter Company receivables (39,758) (52,026) 
Purchase of Property, Plant & Equipment 10 (605) (813)
Net cash used in investing activities (40,363) (52,839)

Cash Flows from Financing Activities
Dividend paid - Ordinary (20,442) (26,517)
Net cash outflows from financing activities (20,442) (26,517)

Increase/(Decrease) in cash and cash equivalents 89,063 (33,464) 
Cash and cash equivalents at the beginning of the year 6,804 40,268 
Cash and cash equivalents at the end of the year (Note A) 95,867 6,804 

Note A
Cash and Cash Equivalents
Cash and bank balances 79,067 7,017  
Short-term deposits 16,800 434  
Bank overdraft -   (647)

95,867 6,804 

The Accounting Policies and Notes from pages 24 to 44 form an integral part of these Financial Statements.
Figures in brackets indicate deductions.



Selinsing PLC
Annual Report 2009 - 201024

1. CORPORATE INFORMATION

1.1 General

Selinsing PLC (“Company”) is a public
quoted Company with limited liability,
incorporated and domiciled in Sri Lanka.
The registered office of the Company is
located at No. 61, Janadhipathi Mawatha,
Colombo 01 and the principal place of
business is situated in Ladang Selinsing,
P.O. Box 16, 34007, Taiping Perak Darual
Ridzuan, Malaysia.

1.2 Principal Activities and Nature of
Operations

During the year, the principal activities of
the Company were cultivation of Oil Palm
and selling of fresh fruits and managing and
holding of an investment portfolio. 

1.3 Parent Entity and Ultimate 
Parent Entity

The Company’s parent entity is Goodhope
Asia Holdings Ltd. incorporated in Singapore.
In the opinion of the Directors, the
Company’s ultimate parent undertaking and
controlling party is Carson Cumberbatch
PLC which is incorporated in Sri Lanka.

1.4 Date of Authorisation for Issue

The Financial Statements of Selinsing PLC
for the year ended 31st March 2010 were
authorised for issue in accordance with a
resolution of the Board of Directors on 
27th April 2010.

2. ACCOUNTING POLICIES

2.1 General
2.1.1 Statement of Compliance

The Financial Statements of Selinsing PLC
comprises the Balance Sheet and the
Statement of Income, Changes in Equity and

Cash Flow, together with the Accounting
Policies and Notes to the Financial
Statements. 

These Financial Statements are prepared in
accordance with the Sri Lanka Accounting
Standards laid down by the Institute of
Chartered Accountants of Sri Lanka, and
also in compliance with the Companies Act
No. 7 of 2007.

2. 1.2 Basis of Preparation
These Financial Statements of the Company
are prepared under the historical cost
convention except for the revaluation of
freehold land in Malaysia as disclosed in
Note 10 and Investment Property as
disclosed in Note 11 to these Financial
Statements.

All the values presented in the financial
statements are in Sri Lankan Rupees
Thousand (Rs.’000) unless otherwise
indicated.

2. 1.3 Change in Accounting Policies and
Comparative Information 
The Accounting Policies have been
consistently applied by the Company unless
otherwise stated and are consistent with
those used in the previous year and the
previous year's figures and phrases have
been rearranged including the
reclassifications of certain expenses from
cost of sales to Administration expenses
wherever necessary to conform to current
year’s presentation.

Notes to the Financial Statements 
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2.2. Summary of Significant Accounting
Policies

2.2.1 Conversion of Foreign Currencies
(I) Presentation Currency 

The Financial Statements are presented in
Sri Lankan Rupees.

(II)  Investment Operations in Sri Lanka

The functional currency of the investment
activities in Sri Lanka is Sri Lankan Rupees.
Transactions in foreign currencies are
initially translated into functional currency
using the exchange rate ruling at the date
of the transaction. Monetary assets and
liabilities denominated in foreign currencies
as at the Balance Sheet date are translated
at the functional currency rate of exchange
ruling at that date. The exchange
differences arising on translation are taken
to Income Statement.

(III) Operations in Malaysia 

The functional currency of the foreign
operations in Malaysia is the Malaysian
Ringgit. As at the reporting date, the assets
and liabilities of the Malaysian Operations
are translated into the presentation
currency (Sri Lankan Rupees) at the rate of
exchange ruling at the Balance Sheet date
and the items in the Income Statement are
translated at the average exchange rate for
the period. The exchange differences
arising on the translation are taken directly
to Currency Translation Reserve in the
Statement of Changes in Equity. 

2.2.2 Taxation 
a. Current Taxes 

The Company’s liability to taxation is
computed in accordance with the
provisions of the Inland Revenue Act No. 10
of 2006 and the subsequent amendments

thereto. Full consideration is given to the tax
laws prevailing in the countries of
incorporation and operation.

Liability to taxation of the Company is made
after claiming relief available in terms of the
Double Taxation Agreement entered into
between the Governments of Malaysia and
Sri Lanka.

b. Deferred Taxation

Deferred tax is provided on temporary
differences at the Balance Sheet date
between the tax bases of assets and
liabilities and their carrying amounts for
financial reporting purposes. Deferred tax
liabilities are recognised for all temporary
differences, except:

Where the deferred tax liability arises from
the initial recognition of goodwill or of an
asset or liability in a transaction that is not
a business combination and at the time of
the transaction, affects neither the
accounting profit nor the taxable profit; 

Deferred tax   assets are recognised for all
deductible differences, carry forward of
unused tax credits and unused tax losses,
to the extent that it is probable that taxable
profits will be available against which the
deductible temporary differences and the
carry forward of unused tax credits and
unused tax losses can be utilised, except:

Where the deferred tax assets relating to
the deductible temporary differences arises
from the initial recognition of an asset or
liability in a transaction that is not a
business combination and at the time of the
transaction, affects neither the accounting
profit nor the taxable profit .
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The carrying amount of deferred tax assets
are reviewed at each Balance Sheet date
and reduced to the extent that it is no longer
probable that sufficient taxable profits will
be available to allow the deferred tax assets
to be utilised. Unrecognised deferred tax
assets are re-assessed at each Balance
Sheet date and are recognised to the extent
that it has become probable that future
taxable profits will allow the deferred tax
assets to be recovered. 

Deferred tax assets and liabilities are
measured at the tax rates that are expected
to apply in the year when the assets are
realised or the liabilities are settled, based
on tax rates and tax laws that have been
enacted or substantially enacted as at the
Balance Sheet date. 

Current tax and deferred tax relating to
items recognised directly in equity are also
recognised in equity and not in the Income
Statement.

Deferred tax assets and liabilities are set off
if a legally enforceable right exists to set off
current tax assets against current tax
liabilities and the deferred taxes relate to
the same taxable entity and the same
taxation authority. 

2.2.3 Borrowing Costs 
All borrowing costs are recognised as an
expense in the period in which they are
incurred, unless they are incurred in
respect of qualifying assets in which case
they are capitalised.

2.2.4 Events Occurring After the 
Balance Sheet date
The materiality of the events occurring after
the Balance Sheet date is considered and

appropriate adjustments or disclosures are
made in the Financial Statements.

2.3. Assets and Bases of their Valuation
Assets classified as current assets in the
Balance Sheet are cash and those which
are expected to be realised in cash during
the normal operating cycle of the
Company’s business or within one year
from the Balance Sheet date.  

Assets other than current assets are those
which the Company intends to hold beyond
a period of one year from the Balance Sheet
date.

2.3.1 Property, Plant & Equipment 
and Depreciation

(1) Valuation
Property, Plant & Equipment are stated at
cost or valuation less accumulated
depreciation, provided on the basis stated
in (3) below.

(2) Cost
Cost of Property, Plant & Equipment is the
cost of acquisition or construction together
with any expenses incurred in bringing the
assets to its working condition for its
intended use.

Expenditure incurred for the purpose of
acquiring, extending or improving assets of
a permanent nature by means of which to
carry on the business or to increase the
earning capacity of the business has been
treated as capital expenditure.  

(3) Depreciation
The provision for depreciation is calculated
by using a straight line method on the cost
or valuation of all Property, Plant &
Equipment other than freehold land, in order

Notes to the Financial Statements (Contd.)
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to write off such amounts over the
estimated useful lives. The principal annual
rates used are:

No. of Years

Freehold buildings 20
Plant & machinery 10
Furniture, fittings & office equipment 8
Motor vehicles 4
Mature plantation 30

No depreciation is provided on freehold
land and immature plantation.

Depreciation of an asset begins when it is
available for use whereas depreciation of
an asset is ceased at the earlier of the date
that the asset is classified as held for sale
and the date that the asset is derecognised. 

The appropriateness of useful lives of the
assets and the residual values are assessed
annually. 

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

(4) Construction-in-Progress
Construction-in-progress is transferred to
the respective asset accounts at the time of
the first utilisation of the asset or at the time
the asset is commissioned.

(5) Plantations
(a) Permanent Land Development Costs

Land development costs incurred in respect
of developing the land for cultivation which
are permanent in nature, are capitalised.

(b) Limited Life Land Development Costs
Limited life land development costs
incurred in respect of new planting,

replanting, inter-planting and crop
diversifying including infilling cost of the Oil
Palm plantation are capitalised in
accordance with  Sri Lanka Accounting
Standard No. 32.

The limited life land development costs are
amortised over the estimated productive
lives of the commercial harvest which has
the following characteristics:

Time lag between planting and commercial
harvest - 3 years, during which no
depreciation is charged.

Duration of commercial harvest - 30 years.

(c) Revaluation of Land 
Revaluation of the freehold land in Malaysia
is carried out at least once in every five
years in order to ensure that the book
values reflect the market value. Any surplus
or deficit arising therefrom is adjusted
through the Capital Accretion Reserve.

2.3.2 Investments
(1) Classification

Investments in subsidiaries and associate
companies of the Goodhope Asia Holdings
Group are classified as long-term
investments. Other investments which are
held for yield or capital appreciation are
also classified as long-term investments. All
other investments are classified as short-
term investments.  

(2) Valuation
All long term investments and unquoted
investments are stated in the Balance Sheet
at cost, where the cost of the investment is
the cost of acquisition inclusive of
brokerage fees, duties and bank fees less
any amounts written off to reflect any
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permanent diminution in value of such
investments. 

The carrying amount of long-term
investments is reduced to recognise a
decline other than temporary in the value of
investments, determined on an individual
investment basis.

Quoted investments and units purchased
from unit trusts classified as short-term
investments are stated at the lower of cost
and market value determined on an
aggregate portfolio basis.

(3) Market Value/Valuation of the Investment
Portfolio 
The market values of the investment
portfolio is based on the following:

(a) Marketable Equity Securities are stated at
the values published in the Official Valuation
List of the Colombo Stock Exchange as at
the Balance Sheet date. Where an official
valuation is not available the market value
is stated at the last transacted price.

(b) Unquoted investments are stated at cost
unless otherwise stated.

2.3.3 Inventories
Inventories except for Fresh Fruit Bunches
are stated at cost or net realisable value
whichever is lower, after making due
allowance for obsolete and slow moving
items. Fresh Fruit Bunches are stated at
since realised values.

The value of consumables is determined on
a weighted average basis.

2.3.4 Trade and Other Receivables
Trade and other receivables are stated at
the amounts estimated to be realised.
Where necessary, provisions are made for
bad and doubtful debts.

Other receivables and dues from related
parties are recognised at cost less
allowances for bad and doubtful
receivables. 

2.3.5 Cash & Cash Equivalents
For the purposes of the Cash Flow
Statement, cash & cash equivalents
comprise of cash at banks and in hand,
short-term deposits with banks, bank
overdrafts and overnight borrowings.

Short term deposits in the Balance Sheet
comprise short term deposits with an
original maturity of three months or less.

Interest paid and received and dividend
received are classified as operating cash
flows while dividend paid are classified as
financing cash flows for the purpose of
presentation of Cash Flow Statement,
reported based on the indirect method. 

2.3.6 Impairment of Non Financial Assets
The Company assesses at each reporting
date whether there is an indication that an
asset may be impaired. If any such
indication exists, or when annual
impairment testing for an asset is required,
the Company makes an estimate of the
asset's recoverable amount.

An asset's recoverable amount is the higher
of an asset's or cash generating unit's fair
value less costs to sell and its value in use

Notes to the Financial Statements (Contd.)
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and is determined for an individual asset,
unless the asset does not generate cash
inflows that are largely independent of
those from other assets or groups of assets.
Where the carrying amount of an asset
exceeds its recoverable amount, the asset
is considered impaired and is written down
to its recoverable amount.

2.3.7 Investment Properties 
Investment properties are measured initially
at cost, including transaction costs. The
carrying amount includes the cost of
replacing part of an existing investment
property at the time that cost is incurred if
the recognition criteria are met; and
excludes the costs of day to day servicing
of an investment property. 

Subsequent to initial recognition,
investment properties are stated at fair
value, which reflects market conditions at
the balance sheet date. Gains or losses
arising from changes in the fair values of
investment properties are included in the
Income Statement in the year in which they
arise.

2.3.8 Assets Held for Sale 
Non-current assets held for sale are
presented separately in the current section
of the balance sheet. Immediately before
the initial classification of the Assets as
Held for Sale, the carrying amounts of the
assets are measured in accordance with
their applicable accounting policy. Non-
current assets held for sale are
subsequently measured at the lower of the
carrying amount and fair value less cost to
sell. Non current assets held for sale are no
longer depreciated.

2.4 Liabilities and Provisions

Liabilities classified as current liabilities in
the Balance Sheet are those obligations
payable on demand or within one year from
the Balance Sheet date. Items classified as
non-current liabilities are those obligations
which become payable beyond a period of
one year from the Balance Sheet date.

All known liabilities have been accounted
for in preparing these Financial Statements.
Provisions and liabilities are recognised
when the Company has a legal or
constructive obligation as a result of past
events and it is probable that an outflow of
economic benefits will be required to settle
the obligation.

2.4.1 Retirement Benefit Obligations
(1) Defined Benefit Plans - 

Retirement Gratuity

Gratuity is a defined benefit plan. The
Company is liable to pay Gratuity in terms of
relevant statute.

The Company’s operations in Malaysia are
liable to pay Retirement Gratuity  where
employees have served in the Company’s
operations in Malaysia for more than five
years and fulfilling the conditions in the
Malaysian Agricultural Producer’s
Association and National Union Plantation
worker’s agreements.

In order to meet this liability, a provision is
carried forward in the balance sheet in a
manner computed using the prescribed
formulae in Appendix E of SLAS 16 (Revised)

The resulting difference between brought
forward provision at the beginning of the
year, net of any payment made, and the
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carried forward provision at the end of a
year, is dealt with in the  Income  Statement.

The Gratuity liability is not funded. 

(2) Defined Contribution Plans 

All employees who are eligible for Defined
Provident Fund contributions in Malaysia
are covered by relevant contribution funds
in line with the relevant statutes.

Employer's contribution to Provident Fund
covering the employees is recognised as an
expense in the Income Statement in the
period in which it is incurred.

2.4.2 Capital Commitments and Contingencies
All material capital commitments and
contingent liabilities which exist as at the
Balance Sheet date are disclosed in the
respective Notes to the Financial Statements.

2.5 Income Statement

2.5.1 Revenue
Revenue represents proceeds from sale of
Fresh Fruit Bunches from Malaysian
Operations and investment income from Sri
Lankan operations.

2.5.2 Revenue Recognition
Revenue is recognised to the extent that it is
probable that the economic benefits will
flow to the Company and the revenue and
associated costs incurred or to be incurred
can be reliably measured. Revenue is
measured at the fair value of the
consideration received or receivable net of
trade discounts and sales taxes. The
following specific criteria are used for the
purpose of recognition of revenue:

Sale of Fresh Fruit Bunches - upon delivery
and acceptance by customers.  

Dividend income -  when the shareholders’
right to receive dividend is established.

Interest income - accrued on a time
proportionate basis.

Other income - on an accrual basis.

Net gains and losses of a revenue nature,
resulting from disposal of Property, Plant &
Equipment have been accounted for in the
Income Statement.
Gains or losses on the disposal of
investments are accounted for in the
Income Statement on the basis of realised
net profit.

2.5.3 Expenditure Recognition 
The expenses are recognised on an accrual
basis. All expenditure incurred in  the
ordinary course of business and in
maintaining the Property, Plant & Equipment
in a state of efficiency has been charged to
income in arriving at the profit for the year.

For the purpose of presentation of the
Income Statement the Directors are of the
opinion that “function of expenses” method
presents fairly the elements of the
Company’s performance, and hence such
presentation method is adopted.

2.6 Segment Reporting

A segment is a distinguishable component
of the Company that is engaged either in
providing product or services (Industry
Segment), or in providing product or
services within a particular economic
environment (Geographical Segment),
which is subject to risks and rewards that
are different from those of other segments.
Segment information for identifiable
operating units of the Company is disclosed
in Note 20 to the Financial Statements.

Notes to the Financial Statements (Contd.)
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The primary segment of the Company is
considered as Industry Segment.

2.7 Related Party Discloures

Disclosures are made in  respect of related
party transactions accordance with SLAS
30.

2.8 Critical Accounting Estimates and
Judgments

Estimates and judgments are continuously
evaluated and are based on historical
experience and other factors, including
expectations of future events that are
believed to be reasonable under the
circumstances.

2.9 Effect of Sri Lanka Accounting
Standard Issued but Not Yet Effective

The following standards have been issued
by the Institute of Chartered Accountants of
Sri Lanka and are effective for the
accounting periods on the dates specified
below.

a) Sri Lanka Accounting Standard 44
Financial Instruments; Presentation (SLAS
44) and Sri Lanka Accounting Standard 45
Financial Instruments; Recognition &
Measurement (SLAS 45)

SLAS 44 and 45 become effective for
financial years beginning on or after 
1st January 2011. Accordingly, the Financial
Statements for the year ending 31st March
2012 will adopt SLAS 44 and 45, for the first
time.

These two standards together provide
comprehensive guidance on identification,
classification, measurement and
presentation of financial instruments

(including Derivatives) into financial assets,
financial liabilities and equity instruments.  

In order to comply with the requirements of
these standards, the Company is in the
process of assessing the effect of adoption
of the aforesaid two standards. 

b) Sri Lanka Accounting Standard 39- Share
Based Payments (SLAS 39) 

SLAS 39- Share based payments, effective
for periods beginning on or after 
1st January 2010 will be first adopted in the
year ending 31st March 2011.  This standard
require an expense to be recognised where
the Company buys goods or services in
exchange for shares or rights over shares
(equity - settled transactions), or in
exchange for other assets equivalent in
value to a given number of shares or rights
over shares (cash- settled transactions). 

For equity-settled share-based payment
transactions, the Company is required to
apply SLAS 39 to grants of shares, share
options or other equity instruments that
were granted after 1st January 2010. 
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Notes to the Financial Statements (Contd.)

Year ended 31st March 2010 2009
Rs. '000 Rs. '000

3. REVENUE
Oil Palm
Sale of Fresh Fruit Bunches 220,710 182,325 
Investments
Dividend income 26,168 1,341 
Interest income 540 994 

247,418 184,660  

4. OTHER INCOME AND GAINS
Sundry  Income 136 102 
Net gain  from fair value adjustment (Note 11) 2,738 -    

2,874 102  

5. PROFIT BEFORE FINANCE EXPENSES
Stated after charging all expenses including the follows;
Depreciation (Note 10)  3,445 3,442 
Management Fees 3,210 3,109
Auditors’ remuneration 

Audit fee for the current year 604 570 
Directors’ fees 200 195  
Personnel Costs (Note 5.1) 15,210 16,041  

5.1 Personnel Costs
Salaries, Wages and other staff related expenses 14,603 15,724 
Defined Contribution Plans 363 354 
Retirement Benefit Obligation (Note 18) 244 (37) 

15,210  16,041  

6. FINANCE EXPENSES
Interest on overdraft 47 215  

47 215 

7. TAXATION

7.1 Current Income Tax
Tax on current year profit (Note 7.2) 35,742 24,334  

35,742 24,334  
Deferred Income Tax
Provision /(Reversal) during the year 5,193 (764)

40,935 23,570 
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Year ended 31st March 2010 2009
Rs. '000 Rs. '000

7.2 Reconciliation of Accounting Profits with Taxable Profits
Profit before Taxation 157,047 92,644   
Less : Aggregate of dividend income and FCBU income (26,493) (2,335)

Aggregate tax allowable claims (2,892) (167)
Investment income (215) -   

Add : Aggregate tax disallowable expenditure 6,116 6,180 
Tax adjusted profit from operations 133,563 96,322 
Add : Investment income 215 - 
Taxable income 133,778 96,322 

Taxation in Sri Lanka
On plantation profits [Note 7.3 (a)] 20,034 14,448 
On investment income [Note 7.3 (c)] 75 -    
Social Responsibility Levy [Note 7.3 (e)] 331 217  
Taxation in Malaysia 35,336 24,117 
Total tax charge 35,742 24,334 

7.3 Taxation on Profits
(a) Profits from plantation activities are liable to tax in Malaysia at a rate of 25% (2009 - 25%). During the

year ended 31 March 2010, as provided for under Section 46 of the Inland Revenue Act No. 10 of 2006
and amendments thereto, these profits are liable to tax in Sri Lanka at 15% (2009 - 15%).

The provision for taxation on profits from plantation activities is based on the Company's liability to
income tax in Malaysia.

(b) In terms of the double tax treaty agreement entered into between Sri Lanka and Malaysia, the Company
is entitled to claim credit for tax paid in Malaysia, when calculating the Company's tax liability on
profits from plantation in Malaysia.

(c) In terms of Section 9 & 10 of the Inland Revenue Act No. 10 of 2006, and amendments thereto, foreign
dividend and interest income are exempt from income tax.

(d) Profit of the Company, other than such referred to in Note 7.3 (a) and (c) are liable to tax at a rate of
35% (2009 - 35%)

(e) The Company is liable to pay 1.5% of income tax as a Social Responsibility Levy (2009 - 1.5%).

7.4 Dividend

Proposed dividend distribution would consist of distribution of operational profis and redistribution

of dividend income. Redistribution of dividend income received from already taxed source would not

be liable to dividend tax.
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Notes to the Financial Statement (Contd.)

8. EARNINGS PER SHARE
The Earnings per share is calculated on the profit after taxation over the weighted number of ordinary
shares outstanding during the year.

The following reflects the income and share data used for the computation of Earnings per Share:

Year ended 31st March 2010 2009
Amount used as the Numerator
Profit attributable to ordinary shareholders (Rs. '000) 116,112 69,074 
Number of Ordinary Shares used as the Denominator (Note 14) 6,940,080 6,940,080 
Earnings Per Ordinary Share (Rs.) 16.73 9.95  

8.1 Dividends Paid and Proposed

2010 2009

Rs. ‘000 Rs. ‘000

Equity dividends on ordinary shares :
Final dividend paid for 2009 : Rs 3 per share (2008: Rs. 3.20  per share) 20,820 22,208  
Interim dividend for 2009 : Nil (2008: Rs. 0.72 per share) -   4,997 
Proposed for approval at AGM not recognised as a liability as at 31st March

2010 : Rs. 12.50 per share (2009: Rs. 3.00 per share) 86,751   20,820

Dividend per ordinary share includes interim dividend paid and final dividend proposed for the year.

9. FOREIGN CURRENCY TRANSLATION
The Accounting Policy on conversion of foreign currencies is shown under 2.2.1 of summary of
significant accounting policies.

The principal exchange rates used for conversion of foreign currency balances are as follows:

Closing Rate Closing Rate

2010 2009

Rs. Rs.

Malaysian Ringgit (MYR) 34.92 31.71
Sterling Pound (GBP) 172.13 165.49
United States Dollar (USD) 114.00 115.7
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Notes to the Financial Statement (Contd.)

10. PROPERTY, PLANT & EQUIPMENT (CONTD...)
i) The carrying value of freehold land, if it was carried at historical cost would be Rs. 11.73 mn 

(2009 - Rs.  11.73 mn).

ii) Property, Plant and Equipment includes fully depreciated assets of Rs. 27.21 mn (2009 - Rs. 27.76 mn).

iii) The freehold land in Malaysia was revalued on an existing use basis as at 31st March 2009 by Encik
W. M. Malik, member of the Institution of Surveyors, Malaysia, a partner with W. M. Malik and
Kamaruzuman. The carrying value of the freehold land approximates its fair value.

iv) The freehold land situated in Malayasia has been charged to Standard Chartered Bank, Singapore, to
secure credit facilities obtained by the immediate holding company, Goodhope Asia Holdings Ltd in
order to facilitate the group’s expansion programs of the plantation asset base which includes PT
Agro Indomas and PT Agro Bukit and to re-finance the group’s existing debt obligations. (Note 24).

v) The total surplus over the book value has been credited to the Capital Accretion Reserve and included
under Capital Reserves.

vi) All Property, Plant and Equipments are located in Malaysia.

vii) Depreciation of Immature Plantation commences three (3) years after capitalising limited life land
development cost. 

11. INVESTMENT PROPERTY
As at 31st March 2010 2009

Rs. '000 Rs. '000

Beginning of the year 165,262 165,262  
Net gain  from fair value adjustment 2,738 -
Transfer to assets held for sale (11.1) (168,000) -
End of the year - 165,262 

Fair value of the Investment Property which is situated in Seeduwa is ascertained by independent
valuations carried out by Messrs. Arthur Perera (A.M.I.V) incorporated valuer on 30th January 2010.
Investment Property was appraised in accordance with SLAS 40. The valuation is based on the future
residential potential.

The Board of Directors has recommended to the Shareholders to sell the above Investment Property
in the Circular dated 15th April 2010 and to seek approval at an Extraordinary General Meeting to be
held on 14th May 2010. In the meantime the Management is expected to enter into a sale agreement
with non related third parties subject to receiving shareholder approval with the expectation of selling
the property within the ensuing financial year. Accordingly, this asset has been reclassified as an
Asset Held for Sale disclosed under Note 11.1.

2010 2009
Rs. '000 Rs. '000

11.1 Asset Held-for-sale
Beginning of the year - -
Transfer from Investment Property 168,000 -   
End of the year 168,000 -
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12. INVESTMENTS

12.1 Movements in Long-Term Investments

Quoted Unquoted Total as at Total as at

Investments Investments 31st March 31st March

Related/Others Related 2010 2009

Rs. '000 Rs. '000 Rs. '000 Rs. '000

Beginning of the year (cost) 265,138  93,146  358,284 358,328 
End of the year 265,138 93,146 358,284 358,284

12.2 Investment Portfolio

No. of Cost Market Value/ No. of Cost Market Value/

Shares as at Valuation Shares as at Valuation

31st March 31st March 31st March 31st March

2010 2010 2009 2009

Rs. '000 Rs. '000 Rs. '000 Rs. '000

Long-Term Investments
Quoted Investments - Related
Shalimar (Malay) PLC 744,984 265,138 480,515 744,984 265,138 335,243 
Total investments in quoted

companies 265,138 480,515 265,138 335,243 
Unquoted Investments - Related*
Related Foreign Company
Shalimar Developments Sdn. Bhd 525,652 93,146 93,146 525,652 93,146 93,146 
TOTAL INVESTMENT PORTFOLIO 358,284 573,661 358,284 428,389 

The market value of the Company’s quoted investment portfolio has been obtained from the Official
Valuation List as at 31 March 2010 and 2009 published by the Colombo Stock Exchange.

Provisions have not been made for temporary fluctuations in market prices of long-term investments.

* The unquoted investments are reflected at cost.
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13. TRADE AND OTHER RECEIVABLES
2010 2009
Non Non

Current Current Total Current Current Total
Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

Trade Receivables 10,811 - 10,811 7,257 - 7,257   
Deposit and Prepayments 931 - 931 1,760   - 1,760   

11,742 - 11,742 9,017 - 9,017
Other Receivables - Relationship

Related Company
- Shalimar Developments Fellow Subsidiary - 199,472 199,472 -   159,714 159,714 

Sdn. Bhd.
- Carson Cumberbatch PLC Ultimate Parent - - - 18,894   - 18,894 

11,742 199,472 211,214 27,911   159,714 187,625

2010 2009
Rs. '000 Rs. '000

14. STATED CAPITAL
Issued and Fully Paid
Ordinary
6,940,080 Ordinary Shares 69,401 69,401 

69,401 69,401 

15. CAPITAL RESERVES
Capital Accretion Reserve 1,372,862 1,268,820 

1,372,862 1,268,820 

16. REVENUE RESERVES
Currency Translation Reserve 12,229 6,410  
Retained Profits 757,582 662,290 

769,811 668,700 

Movement of the above reserves are given in the Statement of Changes in Equity.

17. DEFERRED TAX ASSETS AND LIABILITIES 
BALANCE SHEET INCOME STATEMENT

2010 2009 2010 2009
Rs. '000 Rs. '000 Rs. '000 Rs. '000

Deffered Tax Liability
Capital allowances for tax purposes 21,372 15,935 5,437 (759)

21,372 15,935 
Deferred Tax Assets
Defined Benefit Plans (425) (181) (244) (5)

(425) (181)
Effect of Exchange Rate Variance 5 (5) 
Deferred income tax income / (expense) 5,193 (764)
Net Deferred Tax Liability 20,951 15,749 
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As at 31st March 2010 2009
Rs. '000 Rs. '000

18. RETIREMENT BENEFIT OBLIGATION
Service Charge for the year 86 100
Interest charge for the year 31 35
(Gain)/loss arising from the changes in assumption 127 (172)

244 (37)

Beginning of the year 783 706 
Transitional Liability - 158
Payments made during the year (321) -
Charge for the year 86 100
(Gain)/Loss arising from changes in the assumptions 127 (172)
Interest charge for the year 31 35
Currency Translation 51 (45) 
End of the year 757 783

The Company has calculated the defined benefit plan gratuity  liability in accordance with  the Formula
Method as described in Appendix (E) of SLAS 16 (Revised) for the year ended 31 March 2010 and 31st
March 2009. Appropriate and compatible assumptions were used in determining the cost of retirement
benefits.

The principle assumptions used were as follows:

2010 2009

Discount Rate 4% 4%
Future Salary Increment rate 3% 3%
Staff Turnover Rate 10% Nil

2010 2009
Rs. '000 Rs. '000

19. TRADE PAYABLES AND ACCRUALS
Trade payables 10,630 12,374  
Accrued expenses 3,269 2,099 

13,899 14,473  
Other Payables - Amounts Due to Related Companies

Indo Malay PLC  Fellow Subsidiary    -   397 
13,899 14,870 
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Notes to the Financial Statement (Contd.)

21. CONTRACTS FOR CAPITAL EXPENDITURE
There were no material contracts for capital expenditure as at the Balance Sheet date.

22. ASSETS PLEDGED
There were no assets pledged other than the disclosure made under Note 10 (iv) of these Financial
Statements.

23. POST BALANCE SHEET EVENTS
After satisfying the solvency test in accordance with Section 57 of the Companies Act No. 7 of 2007,
the Directors recommended the payment of a first and final dividend of Rs. 12.50 per ordinary share for
the year ended 31st March 2010. However, in accordance with Sri Lanka Accounting Standard No. 12
(revised 2005) - Events After the Balance Sheet date, this proposed first and final dividend has not
been recognised as a liability as at 31st March 2010. This would result in a total outflow of Rs. 86.75
mn subject to approval at the forthcoming Annual General Meeting.

There were no cirumstances which required adjustment to or disclosures in these Financial
Statements other than that disclosed above.

24. CONTINGENT LIABILITIES
There are no  material contingent liabilities other than the following as at the Balance Sheet date of
31 March 2010.

Malaysian plantation properties of Indo-Malay PLC and Selinsing PLC  were charged as security to
Standard Chartered Bank Singapore to secure a financing facility under Goodhope Asia Holdings Ltd,
the Company’s parent, in order to facilitate the Group's expansion programme of the plantation asset
base which includes PT Agro Indomas and PT Agro Bukit and to refinance the Group's existing debt
obligations.

An internal arrangement was established to ensure equitability amongst the four Malaysian plantation
companies (Indo- Malay PLC, Selinsing PLC, Good Hope PLC, and Shalimar (Malay) PLC), with each of
the four Malaysian plantation companies counter guaranteeing the combined liability that would
crystallise in the event of a successful claim on properties mortgaged by the Company and Indo-Malay
PLC. As such total loss incurred by Selinsing PLC in the event of a successful claim is limited to 25%
of the combined loss.

The above has been previously communicated via a Shareholder Circular dated 29th September 2009
and approved at the Extraordinary General Meeting  held on 21st October 2009.
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Year ended 31 March 2010 2009
Rs. '000 Rs. '000

25.2 Compensation to Key Management Personnel
Emoluments/Fees 200 195

Key Management Personnel of the Company are members of it's Board of Directors and that of it's
parent and ultimate parent.

25.3 No material transactions have taken place during the year with the parties/entities in which key

management personnel or their close family members have control, joint control or significant

influence, which require disclosure in these Financial Statements other than those disclosed under 

25.1 and 25.2 above.

25.4 Off Balance Sheet Items

There are no other off balance sheet items other than Assets charged as collateral and guarantees

made on behalf of Goodhope Asia Holdings Ltd, which has been stated in Note 24 to these Financial

Statements.
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Year ended 31st March 2010 2009 2008 2007 2006
Rs. '000 Rs. '000 Rs. '000 Rs. '000 Rs. '000

Operating Results
Revenue 247,418 184,660 247,698 106,295 68,685
Profit before Taxation 157,047 92,644 171,422 54,036 31,387
Taxation (40,935) (23,570) (39,923) (14,267) (7,437)
Profit after Taxation 116,112 69,074 131,499 39,769 23,950  
Dividend - Ordinary 20,820 27,205 24,012 10,757 6,940

As at 31 st March
Balance Sheet
Assets
Non-Current Assets
Property, Plant & Equipment 1,418,660 1,314,350 1,385,917 1,301,531 1,254,956
Investment properties - 165,262 165,262 165,094 - 
Long-term investments 358,284 358,284 358,284 358,328 334,023
Trade and other receivabels 199,472 159,714 107,688 27,861 24,884

1,976,416 1,997,610 2,017,151 1,852,814 1,613,863 
Current Assets 108,499 43,436 67,398 23,459 26,693
Assets held for sale 168,000 - - - -
TOTAL ASSETS 2,252,915 2,041,046 2,084,549 1,876,273 1,640,556

Equity and Liabilities
Stated Capital 69,401 69,401 69,401 69,401 69,401 
Reserves 2,142,673 1,937,521 1,966,267 1,770,061 1,531,937 

2,212,074 2,006,921 2,035,668 1,839,462 1,601,338 
Non-Current Liabilities
Deferred tax liability 20,951 15,749 16,517 16,772 14,826 
Retirement benefit obligations 757 783 706 464 300 

21,708 16,532 17,223 17,236 15,126  
Current Liabilities 19,133 17,593 31,658 19,575 24,092  
TOTAL EQUITY AND LIABILITIES 2,252,915 2,041,046 2,084,549 1,876,273 1,640,556 
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Five Year Summary (Contd.)

Year ended 31st March 2010 2009 2008 2007 2006
Rs. '000 Rs. '000 Rs. '000 Rs. '000 Rs. '000 

Cash Flow Statements
Net cash inflows from operating 

activities 149,868 (6,134) 55,400 44,636 19,295  
Net cash (outflows)/inflows from

investing activities (40,363) (813) 1,751 (36,410) (13,076)
Net cash outflows from 

financing activities (20,442) (26,517) (23,270) (10,551) (6,146)
Increase/(decrease) in cash and

cash equivalents 89,063 (33,464) 33,881 (2,325) 73 

Ratio and Statistics
Return on Ordinary 

shareholders' funds (%) 5.25 3.44 6.45 2.15 1.49
Earnings per ordinary share (Rs.)* 16.73 9.95 18.95 5.73 3.45
Current ratio (times) 5.67 2.47 2.12 1.20 1.11
Dividend per ordinary share (Rs.) (a) 12.50 3.72 5.06 2.15 1.00
Rate of ordinary dividend (%) (a) 125.00 37.20 50.60 21.50 10.00
Market value per share (Rs.) 375.00 135.00 180.25 165.25 210.00
P/E ratio (times) 22.41 13.56 9.51 28.84 60.85
Net assets per ordinary share** 318.74 289.18 293.32 265.05 230.74
Market capitalisation (Rs.’000) 2,602,530 936,910 1,250,949 1,146,848 1,457,416

Operations (Plantations)
Mature area (Ha.) 485.69 485.69 485.69 390.06 299.06
Immature area (Ha.) - - -   95.63 186.63
Crop (Tonnes) 14,343 12,168 11,479 9,907 7,948
Yield per Ha. (Tonnes) (b) 29.53  25.05 23.63 25.40 26.58

Note
* The earnings per ordinary share is calculated on the profit after tax and preference dividend over the

weighted average number of ordinary shares in issue during the year (Refer Note 8).
** Net assets per ordinary share is calculated by dividing shareholders’ funds excluding preference

share capital by number of ordinary shares. 

(a) Based on proposed/interim dividend.
(b) The yield is computed by taking into account the average mature extent during the year.



For the year ended 31st March  2010 % 2009 %
Rs. '000 Rs. '000

Revenue 247,418 184,660  
Other income 2,874 102 -

250,292 184,762
Bought in materials and services (74,543) (72,577) -

175,749 112,185

Distributed as follows:
To employees

as remuneration 15,210 8.65% 16,041 14.30%
To government

as taxation 35,742 20.34% 24,334 21.69%
To providers of capital

as finance cost on loans 47 0.03% 215 0.19%  
as dividend - ordinary 20,820 11.85% 27,207 24.25%

Retained in the business
as depreciation 3,445 1.96% 3,442 3.07%
as deferred tax 5,193 2.95% (764) (0.68%)
as retained profits 95,292 54.22% 41,710 37.18%

175,749 100% 112,185 100%

The Statement of Value Added shows the quantum of wealth generated by the activities of the Company and
its application.

Statement of Value Added
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US $ FINANCIALS

PREPARATION OF US DOLLAR
FINANCIALS
The Financial Statements of the Company
are stated in Sri Lankan Rupees. 
The translation of the Sri Lankan Rupee
amounts into US Dollars is included solely
for the convenience of Shareholders,
Investors, Bankers and other users of
Financial Statements. US Dollar financials
do not form part of the Audited Financial
Statements of the Company.



Income Statement 
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For the year ended 31st March 2010 2009
US $ US $

Revenue 2,165,774 1,680,102 
Direct operating costs (622,155) (596,946)
Gross profit 1,543,619 1,083,156 
Other income and gains 25,158 928

1,568,777 1,084,084 
Administrative expenses (193,654) (239,208)
Profit before finance expenses 1,375,123 844,876 
Finance expenses (411) (1,954)
Profit before taxation 1,374,712 842,922 
Income tax expense (358,324) (214,449)
Profit for the year 1,016,388 628,473

Figures in brackets indicate deductions.
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Balance Sheet

As at 31st March 2010 2009
US $ US $

Assets
Non-Current Assets
Property, Plant & Equipment 12,444,386 11,359,986 
Investment properties - 1,428,363 
Long-term investments 3,142,846 3,096,667  
Trade and other receivables 1,749,754 1,380,414  
Total non-current assets 17,336,986 17,265,430

Current Assets
Inventories 7,808 17,597
Trade and other receivables 103,000 241,236 
Taxation recoverable -   52,178 
Cash & cash equivalents 841,938 64,399  
Total current assets 951,746 375,410  

Assets held for sale 1,473,684   -
-

Total Assets 19,762,416 17,640,840 

Equity and Liabilities
Equity
Stated Capital 923,888 923,888 
Capital reserves 12,042,649 10,966,464 
Revenue reserves 6,437,622 5,455,543  
Total Equity 19,404,159 17,345,895  

Non-Current Liabilities
Deferred tax liability 183,783 136,120 
Retirement benefit obligations 6,640 6,765  
Total Non-Current Liabilities 190,423 142,885  

Current Liabilities
Trade payable and accruals 121,921 128,524 
Taxation payable 24,395 -   
Dividend payable 21,518 17,943   
Bank overdraft -   5,593   
Total current liabilities 167,834 152,060 
Total Equity and Liabilities 19,762,416 17,640,840 



1. BASIS OF CONVERSION
The translation of Sri Lankan Rupee amounts into US Dollar amounts, is solely for the convenience of
the shareholders, investors, bankers and other users of financial statements.

The translation of the financial statements into US Dollar was affected based on the following exchange
rates:

2010 2009

Income Statement Average rate 114.24 109.91
Monetary assets and liabilities Closing rate 114.00 115.70
Non-current assets and liabilities Closing rate 114.00 115.70

Gains or losses on conversion are accounted for in the revenue reserve.

2010 2009
US $ US $ 

2. REVENUE  RESERVE
Beginning of the year 5,455,543 4,612,476
Currency fluctuations 40,667 (484,790) 
Cumulative Translation Reserve 107,272 55,402
Transfer - 891,521
Net profit for the year 1,016,388 628,473
Ordinary dividend (182,248) (247,539)
End of the year 6,437,622 5,455,543

Notes to the Financial Statements 
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Notes to the Financial Statements  (Contd.)
3.
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Year ended 31st March 2010 2009 2008 2007 2006
US$ US$ US$ US$ US$

Operating Results
Revenue 2,165,774 1,680,102 2,244,649 100,769 650,547
Profit before Taxation 1,374,711 842,922 1,553,440 511,800 297,272 
Taxation (358,324) (214,449) (361,785) (135,126) (70,437)
Profit after Taxation 1,016,387 628,473 1,191,655 376,674 226,835 
Dividends - Ordinary 182,248 247,539 217,599 101,885 68,543

As at 31st March
Balance Sheet
Assets
Non-Current Assets
Property, Plant & Equipment 12,444,386 11,359,986 12,850,413 11,951,628 12,222,016
Investment properties - 1,428,363 1,532,332 1,516,019 -  
Long-term investments 3,142,846 3,096,667 3,322,058 3,290,438 3,253,049 
Trade and other receivables 1,749,754 1,380,414 998,497 255,840 242,345 

17,336,986 17,265,430 18,703,300 17,013,925 15,717,410
Current Assets 951,746 375,410 624,924 215,389 259,959
Assets held for sale 1,473,684 - - - -
TOTAL ASSETS 19,762,416 17,640,840 19,328,224 17,229,314 15,977,369 

Equity and Liabilities
Stated Capital 923,888 923,888 923,888 923,888 923,888
Reserves 18,480,271 16,439,950 17,951,104 15,964,510 14,671,535 

19,404,159 17,363,838 18,874,992 16,888,398 15,595,423 

Non-Current Liabilities
Deferred tax liability 183,783 136,120 153,148 156,913 144,391
Retirement benefit obligations 6,640 6,765 6,546 4,260 2,919

190,423 142,885 159,694 160,873 147,310
Current Liabilities 167,833 134,117 293,538 179,743 234,636
TOTAL EQUITY AND LIABILITIES 19,762,416 17,640,840 19,328,224 17,229,314 15,977,369

Selinsing PLC
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Year ended 31st March 2010 2009 2008 2007 2006
US$ US$ US$ US$ US$

Cash Flow Statements
Net cash inflows from 

operating activities 1,315,510 (53,022) 513,678 387,374 190,567
Net cash (outflows)/inflows from

investing activities (354,601) (7,023) 16,234 (344,856) (129,145)
Net cash outflows from

financing activities (179,316) (229,187) (215,763) (64,539) (60,701)
Increase/(decrease) in cash and 

cash equivalents 782,133 (289,232) 314,149 (22,021) 721

Ratio and Statistics
Return on ordinary 

shareholders’ funds (%) 5.24 3.61 6.31 2.23 1.45
Earnings per ordinary share (US $) 0.15 0.09 0.17 0.05 0.03
Current ratio (times) 5.67 2.79 2.12 1.20 1.10
Dividend per ordinary share (US $) 0.11 0.03 0.05 0.02 0.01
Rate of ordinary dividend (%) 125.00 37.20 50.60 21.50 10.00
P/E ratio (Times) 22.41 13.56 9.51 28.84 60.85
Market value per share (US $) 3.29 1.25 1.67 1.52 2.00
Net assets per ordinary share (US $) 2.80 2.50 2.72 2.43 2.25
Market capitalisation (US $) 22,832,863 8,687,165 11,598,975 10,531,205 14,193,775



1. Stock Exchange Listing
Selinsing PLC, is a Public Quoted Company, the ordinary shares of which are listed on the main board
of the Colombo Stock Exchange of Sri Lanka.

2. Share Valuation
Market value of the Company Shares as at 31st March 2010 was Rs. 375 per share (2009 - Rs.135).

3. Shareholders 

For the year ended 31st March 2010 2009
No. of Ordinary Shareholders 328 334

Number of Ordinary Shares held by Non-residents as at 31st March, 2010 was 6,333,025 which amounts
to 91.25% of the total number of Ordinary Shares.

Resident/Non-Resident Shareholders as at 31st March 2010

Residents Non-Residents Total
Distribution No. of No. of % No. of No. of % No. of No. of %
of Shares Members Shares Members Shares Members Shares

1 - 1,000 232 31,314 0.45 1 100 0.001 233 31,414 0.45 
1,001 - 10,000 56 195,872 2.82 13 61,346 0.88 69 257,218 3.70 

10,001 - 100,000 18 379,869 5.47 6 152,937 2.20 24 532,806 7.68 
100,001 - 1,000,000 - - - 1 105,000 1.51 1 105,000 1.51 
Above     1,000,000 - - - 1 6,013,642 86.65 1 6,013,642 86.65 
Grand Total 306 607,055 8.75 22 6,333,025 91.25 328 6,940,080 100 

Ordinary
Categories of No. of No. of %
Shareholders Shareholders Shares
Individuals 294 728,779 10.50
Institutions 34 6,211,301 89.50

Percentage of Ordinary Shares held by the public as at 31st March 2010 was 12.52%. 

Selinsing PLC
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4. Market Performance - Ordinary  Shares

For the year ended 31st March 2010 2009
Highest (Rs.) 460 150
Lowest (Rs.) 326.25 102
Volume Traded (Shares) 52,200 6,011,721
Number of Trades 64 25
Value of Shares Traded (Rs. ‘000) 20,273 753,498

5. Market Capitalisation
Market capitalisation of the Company, which is the number of ordinary shares multiplied by the market
value of a share was Rs. 2,602.53 mn as at 31st March 2010 (2009 - Rs. 936.91 mn).

6. Dividends
Ordinary
The Directors recommend a first and final dividend of Rs. 12.50 per share for  the year ended 31st March 2010.

7. Record of Scrip Issues
The undermentioned Scrip issues had been made by the Company during the last 15 years:

Year ended Issue Basis No. of Ordinary Cumulative 
31st March Shares Ordinary

Share Capital
Rs.

1994 –  –  803,250 8,032,500
1995 Bonus 01:03 267,750 10,710,000
1998 Bonus 01:02 535,500 16,065,000
1999 Bonus 01:01 1,606,500 32,130,000
2003 Bonus 01:05 642,600 38,556,000
2003 May Bonus 01:05 771,120 46,267,200
2004 March Bonus 01:02 2,313,360 69,400,800
Total Shares in Issue 6,940,080

Information to Shareholders and Investors (Contd.)
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8. Malaysian Property

8.1 The gross area of the Oil Palm Plantation is 492.84 Ha.

8.2 The plantation is situated in the State of Perak, District of Krian and Larut Matang.

8.3 The value of the Property, Plant & Equipment as at the Balance Sheet date was at Rs. 1,314.35 mn on

an existing use basis.

9. Indonesian Property
PT Agro Indomas, the Company’s investment in Indonesia made through Shalimar Developments Sdn.
Bhd. (investment vehicle in Malaysia) is located 75 km from Sampit, in close proximity to Terawan and
Lampasa villages, in the District of Danua Sembuluh, in the regency of Seruyan in Central Kalimantan
Province, Indonesia.

PT Agro Indomas, has a land area of 26,273 Ha of which the presently gross planted area amounts to
19,944 Ha.

10. Mature and Immature Plantation Aged Analysis
Mature Total

Year 0-5 6-10 11-15 16-20 Over 25 Immature 

Hectares - 373.49 72.59  39.61  - - 485.69   

Selinsing PLC
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Capital reserves
Reserves identified for specific purposes and
considered not available for distribution.

Cash Equivalents
Liquid investments with original maturities of six
months or less.

Contingent Liabilities
Conditions or situations at the Balance Sheet date,
the financial effects of which are to be determined
by future events which may or may not occur.

Current ratio
Current assets divided by current liabilities.

Debt
Total borrowing.

Dividend Per Share
Dividend paid and interim proposed divided by the
number of shares in issue which ranked for those
dividends.

Earnings Per Share
Profits attributable to ordinary shareholders before
extraordinary items and after preference dividend
divided by the weighted average number of
ordinary shares in issue, ranking for dividend.

Equity
Shareholders’ funds.

Events occurring after the Balance Sheet
Date
Significant events that occur between the Balance
Sheet date and the date on which financial
statements are authorised for issue.

Interest cover
Profit before tax and interest charges less
preference dividend divided by interest charges.

Market capitalisation
The market value of a Company at a given date
obtained by multiplying the share price by the
number of shares in issue.

Net Assets per Share
Total assets less total liabilities, excluding
preference share capital and minority interest
divided by the number of ordinary shares in issue.

Net Current Assets
Current assets less current liabilities. Measures the
capital required to finance the day-to-day
operations.

Price Earnings Ratio (P/E)
Market price of a share divided by earnings per
share.

Rate of ordinary dividend
The rupee amount of the dividend given per share
as a percentage of the nominal value of the shares.

Glossary of Financial Terms
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Reserves
The total of capital reserves and revenue reserves.

Related parties
Parties who could control or significantly influence
the financial and operating policies/decisions of the
business.

Return on shareholders’ funds
Profit attributable to ordinary shareholders divided
by shareholders’ funds (total of ordinary share
capital and reserves).

Revenue reserves
Reserves considered as being available for
distribution.

Segment
Constituent business units grouped in terms of
nature and similarity of operations.

Value addition
The quantum of wealth generated by the activities
of the Company.

Others
CPO - Crude Palm Oil
PK - Palm Kernel
FFB - Fresh Fruit Bunches
Ha - Hectare

Selinsing PLC
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Name of the Company
Selinsing PLC

Company Registration No.
PQ 46

Legal Form
A Public Quoted Company with Limited Liability
Incorporated in Sri Lanka in 1907

Directors
Mano Selvanathan - (Chairman)
Hari Selvanathan
Chrisanta F. Fernando
Israel Paulraj
D. Chandima R. Gunawardena
P. Chandana. P. Tissera – Appointed w.e.f. 1.7.2009

Bankers
Commercial Bank of Ceylon PLC.
Standard Chartered Bank
HSBC Bank Malaysia Berhad
Deutche Bank

Auditors of the Company
Messrs. Ernst & Young
Chartered Accountants
201, De Saram Place
P. O. Box 101
Colombo 10
Sri Lanka
Tel : + 94 11 2463500
Fax : + 94 11 2697369

Auditors in Malaysia
Ernst & Young
AF 0039
Level 23A, Menara Milenium
Jalan Damanlela
Pusal Bandar Damansara
50490, Kuala Lumpur
Malaysia
Tel: +603 7495 8000
Fax: +603 2095 5332

Managers
Agro Harapan Lestari Sdn. Bhd.
Suite 3.02, 3rd Floor, Wisma E&C
No. 2, Lorong Dungun Kiri, Damansara Heights
50490, Kuala Lumpur, Malaysia. 
Tel : + 603 2093 4660
Fax : + 603 2093 5660

Secretaries
Carsons Management Services (Private) Limited
No. 61, Janadhipathi Mawatha, 
Colombo 1,
Sri Lanka.
Tel : + 94 11 4739200
Fax : + 94 11 4739300

Registered Office
No. 61, Janadhipathi Mawatha
Colombo 1, 
Sri Lanka. 
Tel : + 94 11 4739200
Fax : + 94 11 4739300

Principal Place of Business
Ladang Selinsing
P. O. Box 16, 34007 Taiping
Perak Darul Ridzuan,
Malaysia

Corporate Website
www.goodhopeasia.com

Holding Company
Goodhope Asia Holdings Ltd

Ultimate Parent & Controlling Entity
Carson Cumberbatch PLC



NOTICE IS HEREBY GIVEN that the ONE HUNDRED
AND THIRD ANNUAL GENERAL MEETING of
Selinsing PLC will be held on Friday the 4th day of
June 2010, at 3.30 p.m. at the 8th Floor, No. 65C,
Dharmapala Mawatha, Colombo 07, for the
following purposes :

1. To receive and adopt the Annual Report of the
Board of Directors and the Financial Statements
for the year ended 31st March 2010, together
with the Report of the Auditors thereon.

2. To declare a dividend as recommended by the
Directors.

3. To re-elect Mr. H. Selvanathan who retires by
rotation in terms of Articles 87 & 88 of the
Articles of Association of the Company.

4. To re-elect Mr. P.C.P.Tissera who retires by
rotation in terms of Articles 94 of the Articles
of Association of the Company.

5. To re-appoint Mr. I. Paulraj as a Director of the
Company who is over Seventy years of age
and to consider and if deemed fit to pass the
following resolution :

“IT IS HEREBY RESOLVED that the age limit
stipulated in Section 210 of the Companies
Act No. 7 of 2007 shall not be applicable to Mr.
I. Paulraj who is 73 years of age and that he
be re-appointed a Director of the Company
from the conclusion of the Annual General
Meeting for a further period of one year.”

6. To re-appoint Mr. C.F.Fernando as a Director
of the Company who is over Seventy years of
age and to consider and if deemed fit to pass
the following resolution :

“IT IS HEREBY RESOLVED that the age limit
stipulated in Section 210 of the Companies
Act No. 7 of 2007 shall not be applicable to 
Mr. C.F. Fernando who is 75 years of age and
that he be re-appointed a Director of the
Company from the conclusion of the Annual
General Meeting for a further period of one
year.”

7. To re-appoint Messrs. Ernst & Young,
Chartered Accountants as Auditors of the
Company as set out in Section 154 (1) of the
Companies Act No. 7 of 2007 and to authorise
the Directors to determine their remuneration.

By Order of the Board
CARSONS MANAGEMENT SERVICES 
(PRIVATE) LIMITED
Secretaries

Colombo,
27th April 2010

Notes

1. A member is entitled to appoint a proxy to
attend and vote instead of him/her. A proxy
need not be a member of the Company. A
Form of Proxy accompanies this notice.

2. The completed Form of Proxy must be
deposited at the Registered Office, No.61,
Janadhipathi Mawatha, Colombo 1, not later
than 3.30.p.m. on 2nd June 2010.

3. A person representing a Corporation is
required to carry a certified copy of the
resolution authorising him/her to act as the
representative of the Corporation. A
representative need not be a member.

4. The transfer books of the Company will
remain open.

5. Security Check
We shall be obliged if the
shareholders/proxies attending the Annual
General Meeting, produce their National
Identity Card to the security personnel
stationed at the entrance lobby.

Selinsing PLC
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I/We………………………………………………………………………………………..…………………
of…………………………………………………………………………………………….………………..
being *a Member/Members of SELINSING PLC, hereby appoint
……………………………………………………………………………………………….………………

of…..………………………………………………………………………………………….………………
bearing NIC No./Passport No………………………………......…. or failing him/her.

Manoharan Selvanathan or failing him,
Hariharan Selvanathan or failing him,
Chrisanta Francis Fernando or failing him,
Israel Paulraj or failing him, 
Don Chandima Rajakaruna Gunawardena or failing him,
Palehenalage Chandana Priyankara Tissera,

As *my/our proxy to attend at the Annual General Meeting of the Company to be held on Friday the 4th day
of June 2010 at 3.30 p.m. at the 8th Floor, No. 65 C, Dharmapala Mawatha, Colombo 07 and any adjournment
thereof and at every poll which may be taken in consequence thereof.

For Against
1. To adopt the Annual Report of the Board of Directors and the Financial

Statements for the year ended 31st March 2010, together with the Report
of the Auditors thereon. 

2. To declare Rs. 12.50 per share as a first and final dividend for the financial
year ended 31st March 2010 as recommended by the Directors.

3. To re-elect Mr. H. Selvanathan who retires by rotation in terms of Articles
87 & 88 of the Articles of Association of the Company.

4. To re-elect Mr. P.C.P. Tissera who retires by rotation in terms of Articles 94
of the Articles of Association of the Company.

5. To re-appoint Mr. I. Paulraj who is over Seventy years of age as a Director
of the Company.

6. To re-appoint Mr. C.F. Fernando who is over Seventy years of age as a
Director of the Company.

7. To re-appoint Messrs. Ernst & Young, Chartered Accountants as Auditors
of the Company as set out in Section 154 (1) of the Companies Act No. 7 of
2007 and to authorise the Directors to determine their remuneration.

Signed this ……… day of ……………………………….Two Thousand and Ten.

……………………………………….
Signature/s

Notes

1. * Please delete the inappropriate words.
2. A shareholder entitled to attend and vote at a General Meeting of the Company, is entitled to appoint a proxy to attend

and vote instead of him/her and the proxy need not be a shareholder of the Company. A proxy so appointed shall have
the right to vote on a show of hands or on a poll and to speak at the General Meeting of the shareholders

3. A shareholder is not entitled to appoint more than one proxy on the same occasion.
4. Instructions are noted on the reverse hereof.

Form of Proxy
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INSTRUCTIONS AS TO COMPLETION

1. Kindly perfect the form of proxy after filling in legibly your full name and address, by signing in
the space provided. Please fill in the date of signature.

2. If you wish to appoint a person other than the Directors as your proxy, please insert the
relevant details in the space provided overleaf.

3. In terms of Article 69 of the Articles of Association of the Company: The instrument appointing
a proxy shall be in writing and -

(i) in the case of an individual shall be signed by the appoint or by his Attorney; and

(ii) in the case of a corporation shall be either under its common seal or signed by its
Attorney or by an officer on behalf of the corporation.

The Company may, but shall not be bound to, require evidence of the authority of any
such Attorney or officer.

A proxy need not be a member of the Company.

4. In the case of joint-holders of a share, the senior who tenders a vote, whether in person or 
by proxy or by Attorney or by representative, shall be accepted to the exclusion of the votes 
of the other joint-holders and for this purpose seniority shall be determined by the order in
which the names stands in the Register of Members in respect of the joint holding.

5. To be valid the completed Form of Proxy should be deposited at the Registered Office of the
Company situated at No. 61, Janadhipathi Mawatha, Colombo 1 not later than 3.30p.m. on 
2nd June 2010.

Please fill in the following details

Name : ........................................................................................................................................

........................................................................................................................................

Address : ........................................................................................................................................

........................................................................................................................................

........................................................................................................................................

Jointly with : ........................................................................................................................................

Share Folio No. : ........................................................................................................................................
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