EQUITY TWO LIMITED

Income Statement
(All figures in Sri Lankan Rupees '000)

Quarter ended
31st December

For the nine months ended Year ended

31st December

31.03.06

Revenue

Direct operating cost

Fair value adjustment - Investment Properties

Other operating income

Administrative expenses

Profit/(Loss) before finance cost

Finance cost

Profit /(Loss) before taxation

Taxation

Profit/(Loss) after taxation

Earnings per ordinary share (Rs.)

2006 2005 Change %| | 2006 2005 Change %|  (Audited )
3,573 3,081 16 10667 8968 19 12,358
(2,826)  (2.994) (6) _(7.976) _ (8684) ®) (7.441)

747 87 759 2,601 284 848 4917

- - - - - - 6,964

504 296 70 1,609 301 435 993
1,251 383 27 4300 585 635 12,874

(559) (776) (28) (1494) (1892 (21) (3,243)

692 (393) 276 2,806  (1,307) 315 9,631

(121) (385) (69)  (389) (1.288) (70) (1,433)

571 (778) 173 2417 (2595) 193 8,198

(53) (39) 36 (739) (39) 1,795 (11,164)

518 (817) 163 _ 1678 _ (2.634) 164 (2,966)
0.017 (013) 005 (042 (0.24)

Changes represent the percentage change in current period's results compared to comparative period of previous year.

Figures in brackets indicate deductions/negative changes.

EQUITY TWO LIMITED
Balance Sheet

As at 31st December
(Al figures in Sri Lankan Rupees '000)

ASSETS

Non- Current Assets
Property, plant & equipment
Investment properties

Current Assets

Trade & other receivables

Taxation recoverable/credit
Amounts due from related companies
Short term deposits

Cash at bank & in hand

Total Assets

EQUITY & LIABILITIES

Share Capital & Reserves
Share capital

Capital reserves
Accumulated loss

Total Equity

Non - Current Liabilities
Long term bank borrowings
Rental and other deposits
Deferred Taxation
Retirement benefit obligations

Current Liabilities
Trade & other payables
Amounts due to related companies

Long term bank borrowings repayable within one year

Total Equity & Liabilities

Net assets per share (Rs.)

2006 2005 Asat
31.03.06
(Audited )
2,476 632,322 3,349
638,071 - 638,071
640,547 632,322 641,420
5,356 4,054 4,302
2,106 1,738 2,280
3,958 5,559 -
17,701 25,764 23,320
5,415 43 4,741
34,536 37,158 34,643
675,083 669,480 676,063
310,000 310,000 310,000
303,991 344,388 303,991
(10,582) (11,928) (12,260)
603,409 642,460 601,731
10,817 15,389 14,246
1,865 1,236 1,865
51,986 - 51,420
1,048 882 977
65,716 17,507 68,508
1,387 1,117 1,253
- 3,825 -
4,571 4571 4,571
5,958 9,513 5,824
675,083 669,480 676,063
19.46 20.72 19.41

The Balance Sheet as at 31st December 2006 and the Statements of Income, Changes in Equity and Cash
Flow for the period then ended as disclosed in pages 1 to 3 have been drawn up from unaudited

accounts.

Approved & signed on behalf of the Managers,

K. C. N. Fernando
Director

Carsons Management Services (Pvt) Ltd.

12th February, 2007

D. C. R. Gunawardena
Chairman

Approved & signed on behalf of the Board,

P. C. P. Tissera
Director

EQUITY TWO LIMITED
Statement of Changes in Equity

(Al figures in Sri Lankan Rupees '000)

Share Share Capital Accumulated Total
Capital Premium  Reserves Loss Equity
Balance as at 1st April 2005 (Audited) 62,000 34892 210,296 (9,294) 297,894
Rights Issue of ordinary shares 248,000 99,200 - - 347,200
Loss after taxation - - - (2,966) (2,966)
Transfers - Deferred Taxation - - (40,397) - (40,397)
Balance as at 31st March 2006 (Audited) 310,000 134,092 169,899 (12,260) 601,731
Profit after taxation - - - 1,678 1,678
Balance as at 31st December 2006 310,000 134,092 169,899 (10,582) 603,409
Balance as at 1st April 2005 (Audited) 62,000 34,892 210,296 (9,294) 297,894
Loss after taxation - - - (2,634) (2,634)
Rights issue of ordinary shares 248,000 99,200 - - 347,200
Balance as at 31st December 2005 310,000 134,092 210,296 (11,928) 642,460
Cash Flow Statement
For the period ended 31st December 2006 2005 Year ended
(Al figures in Sri Lankan Rupees '000.) 31. 03. 2006
Audited
Net cash generated from / (used in) operating activities (2,995) (6,351) (3,541)
Net cash generated from / (used in) investing activities 1,479 (313,096) (313,270)
Net cash generated from / (used in) financing activities (3,429) 343,962 343,580
Net increase/(decrease) in cash and cash equivalents (4,945) 24,515 26,769
Cash and cash equivalents at the beginning of the period 28,061 1,292 1,292
Cash and cash equivalents at the end of the period 23,116 25,807 28,061
Statement of cash and cash equivalents
Short term deposits 17,701 25,764 23,320
Cash at bank and in hand 5,415 43 4,741
23,116 25,807 28,061

Figures in brackets indicate deductions/negative changes.




EQUITY TWO LIMITED
Notes to the Interim Financial Statements

1. Basis of preparation of Interim Financial Statements

The Interim Financial Statements of the Company have been prepared on the basis of the
same accounting policies and methods applied for the year ended 31st March 2006 and are in
compliance with Sri Lanka Accounting Standards 35 - "Interim Financial Reporting".

2. Events occurring after the Balance Sheet date

Subsequent to the Balance Sheet date, no circumstances have arisen which require adjustments
to or disclosure in the Interim Financial Statement.

3. Contingent Liabilities
There were no material Contingent Liabilities since the last Balance Sheet date.

4. By order published under the Urban Development Projects (Special Provision) Act No. 2
of 1980 in the Gazette of the Democratic Socialist Republic of Sri Lanka Extraordinary - No
1473/30 of 1st December 2006, the President has declared that the properties bearing
Assessment Nos. 51-53, 55 and 61 Janadhipathi Mawatha, Colombo 1, belonging to the
Company are urgently required for the purpose of carrying out the ‘President Square Project'.
However, subsequently it was communicated that the said project would not be pursued.

5. Comparative Figures

Previous year's figures and phrases have been rearranged wherever necessary to conform to
the current year's presentation.

Investor Information
Share Valuation
31.12.06 31.12.05 31.03.2006

Market value per share (Rs.) 12.75 10.50 13,50
Highest price per share for the period (Rs.) 18.75 29.75 29.25
Lowest price per share for the period (Rs.) 10.50 7.75 775

EQUITY TWO LIMITED

Interim Financial Statement
period ended
31st December 2006

Name of Company

Legal Form

Directors

Alternate Directors

Bankers
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Place of Business

Corporate Website

Equity Two Limited
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1. Paulraj (for N. Ramaiah)

Standard Chartered Bank
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Chartered Accountants

32A, Sir Mohamed Macan Markar Mawatha,
Colombo 03

Sri Lanka

Carsons Management Services (Pvt) Limited
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Sri Lanka
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Sri Lanka
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